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PTT Exploration and Production Public Company Limited

No. PTTEP 910/00428/05 Finance Dept.
Tel. 66 (0} 25374611

" Date: July 29, 2005 ’ %@ ? %’@

Subject: Evergreen Filing for PTT Exploration and Production Public Co., Ltd. (PTTEP)

Attn: United States Securities and Exchange Commission

To maintain the exemption pursuant to Rule 12g3-2(b) under the Securities Exchange Act
of 1934 for foreign private issuers, PTT Exploration and Production Public Company
Limited (PTTEP) (File No. 82-3827) would like to provide as follows (s): ’
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Financial Statement 05010241

=
0
(I News Release on
iA Copy of the letter to the Stock Exchange of Thailand dated_

July 29, 2005, I etter PTTEP No.1.910/298/2005

0 Others

Yours sincerely,

p. ﬂc}.'YV/

Pattrapa Rojanasomsith
Senior Officer, Investor Relations
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PTT Exploration and Production Public Company Limited

PTTEP No. 1.910/ 298 /2005 I " Finunce Dept
: ) . ' i : g Tel.0-2537-4512, 0—2537—4611 ‘

~July 29, 2005

Presrdent

The Stock Exchange of Thailand

62 Ratchadapisek Road, Klongtoey
: 'Bangkok 10110

Dear Sir, -

Subject: Revrewed Financial Statements,. Management s Discussion and Analysis for
.-~ the second quarter 2005
Reference: ~ Letter PTTEP. No. 1.910/ 290 / 2005, dated July 27 2005 -
Attachment: 1. Reviewed Financial Statements and consolidated financial statements of
: - PTT Exploration and Production Public Company Limited as of June 30,
2005 and 2004, 1nclud1ng Enghsh translatrons all of which have been
reviewed by the Auditor.
2. Management s Discussion and Analysrs for the second quarter 2005

PTT Exploration and Production Pubhc Company Limited, or PTTEP, would like to
" submit " its reviewed financial statements, consolidated financial statements, -and
‘Management’s Discussion and Analysis for the second quarter 2005 as per attachments 1 and
2. These attached financial statements have already been reviewed by the Office of the
~Auditor General of Thailand, and the Audit Committee on the basis that mformatron is
accurately represented and sufficient for investors.

- PTTEP wrshes to announce that the operatlng results presented in.the reviewed financial
statements, as of June 30, 20035, are the same as those presented in PTTEP’s announcement
on the subject of the Unreviewed Financial Statements, and Analysis of Operating Results o
for the second quarter 2005, dated J uly 27, 2005. :

- Yours sincérely, - . _ - ‘ -

st g

(Maroot Mrigadat)
President '

iius:ansmuw Wsula anina vunu mm dw. susurduidsy "ussEnnima” _
Eﬁecnveness and Transnarency drive our Growth and Stability - At PTTEP we commit to ctrond " Coinorate Governance'?
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(Reviewed Quarter-2 and Consolidated F/S (F45-3))
‘Report: Reviewed Quarterly Financial Statements

 Name PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY

Reviewed

Ending 30 June - | (In thousandé),
. ‘Quarter 2 - For 6 Months. »
Year . 2005 2004 o 2@@5 2004
Net profit (loss) 5,480,113 = 3,277,265 = 9,734,502 6,655,394

EPS (baht) - 8.39 502  14.90 . 10.20

Type'of'report: | |
~ Unqualified Opinion - o T

Comment Please see details in financial statements auditor's
. report and remarks from SET SMART -

"The company hereby Certifies that the:information_above is

~ correct and complete In'addition the company has already reported -
.and disseminated its financial statements in full via the SET
Electronic Listed Company Information’ Dlsclosure CELCID), and has
also submltted the orlglnal report to the Securltles and Exchange

‘ Comm1551on k ‘
Signature ! = 3 ¥S/ﬁf//
( Maroot Mrigadat )
Position ~ President

" Authorized to sign on behalf of the company
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2. Management’s Discussion and- Analysis for the second quarter 2005

. 2.1. PTTEP. Performance for the second quarter 2005 ,

Thai economy in the half year of 2005 still demonstrated g-rowth even ‘th‘ough.there were .

' :several negative factors This has led to higher demands of the ﬂrst six months of 2005 for

" power and natural gas, at the rates of 7.7 % and 12.6 % respeotrvely when compared with

the same penod of last year. Regardlng petroleum sales, PTTEP's sales volume averaged .

140 850 barrels of orl equivalent per day for the six 'months period of 2005, which was lower
than the 2005 sales volume target of 144,000 barrels..of oil equlvalent per day. The reason
stemmed from the total shut-down of Bongkot field during April 10-23, 2005 in order to tie-in
the new Sour Processing Piatform into the existing mai_n'fac'ilitie's.v HOWever, PTTEP expects

higher production in the second half year of 2005.

~ Considering factors which lnfluence‘PTTEP’sbuslness in 2005, the upward trend of oil prices
“is still the major factor directly mfluencrng Thai economy, - ‘but has small effect on PTTEPs
busrness srnce PTTEP products are the fundamental raw materials for lndustnal sectors and

the: demands for petroleum i still hlgher than supply Therefore, lt should not |mpact

PTTEP's sales volume in-2005. Other factor such global terronsm attack is the area in WhICh '

PTTEP has been monltonng closely and strengthening its safety and secunty regulatlons and

polrcy to protect its employees and assets.

: Regarding PTTEP_business performance in the second quarter of 2005, notable aspects are- -

summarized here.

'PTTEP established PTTEP tran Company Limited (a subsidiary of PTTEP) on March 1, 2005.

The total pard up reglstered oapltal of PTTEP Iran-is USD 50,000, consrstrng of 50,000

ordlnary shares at USD 1 each, W|th 100% shareholdlng by PTTEP l\/llddle East Company
errted (a subsrdrary of PTTEP) The purpose of PTTEP Iran establlshment is to carry out
petroleum exploratlon and development in the Islamic Republrc of lran

-2-/ On-April....



On April 4, 2005 PTTEP Internationaleimited (PTTEPI), a,suosidiary of PTTEP, 'sign'ed a

Farm- out Agreement for Block B, offshore Cambodra wrth Resourceful Petroleum Limited

(RPL) PTTEPI will be the operator wrth a 40% partrorpatron mterest and RPL erI hold a.60%

'b partlcrpatron interest. Block B ‘covers an area of approxrmately 6,551 square kllorneters The

block is located about 250 kllometers off the coast. of Cambodla to the east of the Thar

Cambodian Overlapprng Clalms Areas A primary geologrcat study indicates natural gas
and crude oil potential. The company plans to conduct a seismic survey ‘and drrll an

exploration well in the first three years of the exploration period. -

PTTEP Middle East Company Ltmited (PTTEP ME), a subsidiary of PTTEP is the operator with

fully-owned stake in the Oman44 project. - PTTEP ME (the seller) signed the Gas Sales

Agreement (GSA).for the Shams Gas Field in Oman44 with the-Government of Sultanate of

Oman (the buyer) on April 27, 2005, referrrng to the essence of the Heads of Agreement ;

(HOA) on February 28 2005 PTTEP ME plans for gas produotron start up at-50 million cubic

feet per day, and condensate at 3, OOO barrets per day. This is a major PTTEP aohrevement

in that it is the first time PTTEP will provrde a natural gas supply to a Mlddte Eastern country.

In" addition, PTTEP ME has srgmﬁcant progrese on the Oman44 prOJect from the success of

the exploratron drrtlrng results of Shams 3, and Munhamir-1. Fl_rstly,' Shams-3, the well was -

drilled to total depth of 3,400 meters, and resulted in natural .gas and condensat‘e
discoveries in a reservoir formation with a total thickness of approximately 14 meters. The
testing. showed a natural gas flow rate of approximately 17 million standard cubic feet per

day, and condensate of approximately 2,170 barrels per. day. 'Slecon‘dly! Munhamir-1, the

‘well was drilled to total depth of 2,845 >meters. and resulted in a crude oil discovery in a

_reseryoirtormation with a total thickness of approximately 17 meteré. The testing showed a

crude ¢il flow rate of app‘roximately 2,367 barrels. per day, and natural gas. of approximately

-3- /0.9 million...

RSOy



b_O..9' million standard cubic. feet per day. With the resuit of Shams—S exploration drilling,

natural gas and condensate disc'overies vvill add values to the Shams Gas proj'ect of'PTTEP‘
For the result of Munhamir—t exploratlon drilling the company plans to further study and to

' evaluate in greater detail in order to confrm the petroleum reserves for further development-

and production.

‘PTTEP'lran Company Limited (a subsidiary of PTTEP) Signed an Exploration and;_
i.Development contract ‘with the National lranlan Oil Company or NIOC on April 30, 2005‘

PTTEP Iran Company Limited. Wl|| become the operator wrth 100% interest, in Petroleum _

Exploratlon-and Development Proiect of Saveh Block Saveh Block is located onshore,

approxrmately 200 kllometers south of Tehran, covenng an-area of 13,500 square kilometers,

PTTEP Iran Company Limited has been awarded wrth a 25- -year contract to carry out :

petroleum exploration and development of the Saveh Block ~The mvestment in lran is

another |mportant milestone for PTTEP in expandrng its mvestment base in the Middle East ’

region. Iran has the second highest potential petroleum reserves of any country worldwrde

andi lS currently the second largest petroleum producer in OPEC

Reference is made to PTTEP Hoan Vu Company Limited, a subsidiary of PTTEP, which has

25% participation interest in the Vietnam 9-2 project. The other partners consist of SOCO

\/ie_tnam Limited, and Petrovietnam Exploration and Production Company with 25% and 50% -

interest respectively.' The third appraisal well of the Vietnam 9-2 project, CNV—ASX,' was begun
on: January - 30, 2005 in Ca Ngu Vang structure (located lﬂ the East Vietnam sea area,
approximately 140 kilometers:fr’om Vung Tau province').' _The‘ drilling reached a total depth of
6,123 meters vvhich vvas recognized as the longest dlrectional hole in Vietnam. The final test
-of CNV-3X has resuited in petroleum discovery, with maximum flow rate of approximately
13,040 barrels of crude oil equivalent per day comprised of approxrmately 9,010 barrels of

crude oil per day and approxrmately 22.6 million cublc feet of natural gas per day

-4-/This.....
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This-discovery ind‘icate's‘a suceessful result in proving the .petroleum potential of the Vietnam

92 project. | | | |

Reference is made tothe MTJDA Project (Blocks B¥17 & C;19 and B‘-1'7-O1)' in the Malaysia- -
Tharland Joint Development Area in which PTTEPI isa Jornt operator with PC JDA Limited by

| holdrng equally participation rnterests 50%. Malaysra -Thailand Jornt Authority, PTTEPI ‘and
PC JDA Limited (Sellers) srgned the Gas Sales Agreement (GSA) of MTJDA prOJect (Blocks
B-17 & C—19-and B-17-O1), with PTT Public Company . errted (PT‘T-) (Buyer) on June 16,

- 2005. Gas productron is expected to commence at the Da||y Contract Quantlty (DCQ) of 2701-
million cubrc feet per day (MMCFD) in mid of 2008. Furthermore, if addltronai petroleum
reserves are drscovered ina Iater stage then the seHers can subsequently i increase the DCQA

upto 470 MMCFD. The gas sales pnce ‘will be comparable to the price of major gas fields in

the Guif of Thailand, | | T

On.June 17, 2005, PTTEP eigned a‘S'tockb Purchase Agreement (SPA‘) betvveen a group of |
Buyers PTTEP Oftshore Investment Company Limited or'PTTEF’O (a subSidiery ef PTTEP),

-with par‘ncrpatron interest of 59. 94% and Mrtsur Qil Exploratron Co., Ltd with a part|C|pat|on

mterest of 40. 06%, and & group of sellers, Pogo Overseas Productron BV and Pogo

Producrng Company in order to-jointly acquire all the shares of Pogo group in Thailand, |
consisting of 100% shares of Thaipo Limited, and 46.34% shares of B8/32 Partners Limited. -
_ According'te the SPA, PTTEPO will pay the total amount of 'approkimetely USD 490 million for
this: ecq'uisition on the condition. that_ the‘exi’sting partners,"n_.amely Chevron Offshore
V(Thailand) Limited (Ch‘evron) and Palangeophon Two .Company Limited (PSTL) wai\_/ed the
First Right or Refusal under the Jornt Operatmg Agreement Buyere will proceed with the
: “closmg of the acqursmon after the approval is granted by the Thai government. However, 1n'

'exchange for the waiver of the First Rightvof Refusat by PSTL, the buye‘rs have agree_d to sell

5-/10% of...



10% of the acquired Pogo "group's"assets to PSTL, in the amount ofaporoximately-USAD 82 .
million. The participation in  Petroleum conceesion. Blocks' B8/32 -and 9A will finally be
’Chevron (the operator) 51 66%‘ PT'TEPO. 25.0% ( PTTEPO will' pay the total amount of -
approxrmately USD 443 million for this acquisition), Mitsui Oil Exploration"Co Ltd' ‘16.‘71%, .,
" and PSTL 6.63%. Petroleum concessron Block B8/32 is located in.the Gulf of Tharland
-covering an area of approxrmately 2, 460 square kriometers conerstrng of Tantawan fields -
| (Thaipo Limited holds a 46.34% mterest) Benchamas, Malrwan JamJuree and Chaba- frelds‘
(Thalpo errted and B8/32 Partners Limited hold a 31 67% interest each). The current
.petroleum productron is of- approxrmately 98 800 barrels of orl equrvalent per day
; oomprrsrng crude oil of approxrmately 59 200 barrels per day, and natural gas of '
approximately 240 million cubrc feet.,per day._ Petroleum oonoessron Block 9A (Thaipo
. Limited holds a 46.34% interest) is located in the Gulf of Thailand, cov_er,ing an area of
approximately 81 squarev'ki!ometers,_ with no production at present. The completion of the -
‘ acquisition above will be beneficial for PYTTE‘P in that the company will be ablle to 'realvi'ze an
immediate revenue .str'eam from petroleum sales and increased petroleum proved reserves

at approximately 52 million barrels of oil equivalent (MMBOE).

' Referenoe' is made to PTTEP Siam Limited or PTTEPS‘(an affiliate of PfTEFf),'which is the -
operator and holds entrre!y interest in Nang Nuan prOJect (Block B6/27). The Nang Nuan |
project is Iocated in the Gulf of Thailand, approxrmately 25 kilometers offshore from
- Chumpron province, covering an area of 1,306 square kilometers. The. company sta_rted to
produc'e .crude il f.ro,m Nang ‘Nuan project 'in J‘une 2005 at the production rate ' of‘
approximately 3,100 barrels‘-per‘day from 'one production \.Nellv. .In 2006, the company plans
to drilltwo_addhidnal explorati‘on and production well.s to increase its crude oil reserves and
production Crude orl produotron from the Nang Nuan pI'OJeC'[ will help in satrsfyrng the
_ growrng energy demand of the country, and will also help in- reduorng crude ol |mports form

_ abroad in order to reduce Thailand's expendlture in foreign currencres

.-6- / Reference....
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Reference i‘s made to PTTE_P, the operator, whiAch has 44.4445% participation'intere'st in'the

Bongkot proj.ect, located in the Gulf of Thailand. The other joint venture partners are Total

E&P Thailand, .and BG_Asiav Pacific PTE Ltd., which have 33.3333%, and 22.2222% .

participation -interests respectively. The joint venture partners (Seliers) and PTT (Buyef)_'

_ éigned the 4" Amendment. of the Bongkot Gas Sales Agr“eement' (GSA), and. a Side
Agreement for additional gas sales from the Bongkot projeét on July 13, 2005. The details
. cover three items. .'Firstly, the' development area as.described in the exisﬁng GS‘A'(an_ area of

1,}586 $quare'ki(6meters) will be .expanded fo cover the current total concession area of the'

' Bohgkot project (an area of 3,200 square kiliometers). Secondly, PTT will pufchase an.

additional gas volume of 61 billion cubic feet(an average of approximatelyj 50 million cubic

feet per.day) during the period from April 1,.2005 to Octo'be'r. 1, 2008. Thirdly, the joint

.:‘vv.enture panﬁeré will make an up-front paymerit to PTT to the amount of Baht 1,000 million

' (PTTEP's portion is of approximately Baht-444 miliion) on the signing date of amendment. '

3.2 Results of Operatioris.

 2.2.1 Results of Operations - Quarterly. Comparison _

' Eaming summary - 1" Quarter 2" Quarter 2" Quarter -

Million of Baht except EPS Batit per share amounts 2005 2005 - - 2004

Income from'continuing operations

‘Expl'oratio'n and production -~ - '3,88.2,' | 4,939 ..3,288 _
Pipelines - o 7e3 - @3 a4l
The.others. - (421) - (382 . (652)

Totalnetincome 4254 5480 3277
Dilute‘d‘ garnings per share - from continuing - .50 8.37 r 5.02
‘operations | ‘ ' | . |
 Total Revenues - from Current Operational Results 13,528 . 14,796 '11,609

. -7-/Second....



Second Quarter of 2005 compared with Second Quarter of 2004 .

For the results of operatlons in the second quarter of 2005 PTTEP and |ts subsrdlarles net s
profit was Baht 5,480 million or Baht 8.37 per share diluted, an increase of Baht 2, 203 mllllon
or 67% w'h'en compared with the same perrod,last year net profrt of Baht 3,277 million or Baht
. 502 per share- diluted. PTTEP and lts subsrdlarles return on shareholders’ equrty in this

quarter was 32. 93%

For .this quarter,'_the total revepues of PTTEP and its subsidiaries amounted to Baht 14,796
lmillion an increase of Baht 3,187 million or. 27% when compared with Baht 11,609 mlllion for
the same period last year This lncrease was malnly due to an increase in sales of Baht 2,995 _'
“million or 27%, resulting from the higher average petroleum sales price to USD 28 14 per ..
barrel of oil equivalent (BOE) when compared with usD 22.86 barrel per- BOE for the same ‘.
period last year. In addltlon the increase in sales volume in‘this quarter to 139, 035 barrels of ~
' - oil equivalent per day (BOED) when compared wrth the same penod last year at 133, 101 ’
BOED. This lncreased sales derived malnly from the natural gas and condensate sales from
the Yetagun and the Pailin project, and the crude oil sales from the Sl and the UNOCAL iy |

project.

PTTEP and its subsidiaries’ interest income ihcreasecl mainly as a result of increased fixed

_deposit and Treasury Bills. |

: PTTEP anrd its subsrdlanes incurred expenses in this quarter of Baht 5 680 million, an
increase of Baht 333 million or 6% when compared with Baht 5, 347 million for the same

period last year. This increase was _the‘ net effect of

(1) " an increase in operating expenses, mainly as a result of maintenance costs from the
Bongl<ot',‘,the Yetagun and the Pailin project. -

-8-/(2) an increase... |



(2) an rnorease in exploratlon expenses malnly due to the write-off of dry wells in the
Algena 433a&416b and the Yetagun prolect and 2D seismic costs from the Myanmar _
M7&M9 project. - s : -

(3)  higher administratlo’n expenses, mainly due to personnel expenses and the
amortlzation of up-front payment as perA Bongkot Gas Sales Agreement.

"(4)" an increase in petroleum royaltles due to higher sales revenue.

(5) PTTEP and lts subsidiaries had a forergn exchange ‘loss.in this quarter amounted to

Baht 1 million when compared with the loss in foreign e‘xch_ange at Baht 514 million for 4

the same period last year, resulting from the increase in US dollar asset.

PTTEP and its subsidiaries had increased income tax expenses of Baht 651 million due to the

higher takable profits.
Second Quarter of 2005 compared with First Quarter of 2005

For the results of‘operations in the second quarter of 2005, PTTEP and its subsidiaries’ net
profit was Baht 5,480 million or Baht 8.37 per share-diluted, an increase of Baht 1,226 mlllion
when 'co_mpared with the previous quarter net profit of Baht 4,254 million, or Baht 6.50 per

share-diluted.

For this quarter, the total revenues of PTTEP and its su‘bsidiaries arnou‘nted‘ to Baht 14,796
' .‘million, an increase of Baht 1,268 million or 9%-.wh.en compared with Baht 13, 528 Ymillion for
-the previous quarter This increase wasg marnly due- to an mcrease in sales of Baht 1,414
mrlllon resultlng from the higher average petroleum sales price to USD 28.14 per BOE when
compared ‘with USD<25.42 per BOE for the previous quarter. whereas.the_ sales volume.
decreased in this quarter to 139, 035'BOE.D when oompared with the previous quarter at
142,685 BOED The higher sales revenues denved mainly from the crude ol sales from the
S prolect the natural gas sales from the Pa|||n prolect and the condensate sales from the -
Yetagun pr_olect. ' ,

.9-71n this.....
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In this quarter, PTTEP and its subsidiaries incurred expenses of Baht 5,680 milion, a
decrease in Baht 32 million or 1% when co:mparéd with Baht 5,712- million for the previous

‘quarter. This decrease was mainly due to the net effect of L o ‘ -

(1) in previous ciiiarter, théie incurred Ibss on divestment in New L'ink.s‘ Energy .Resources
Limitéd (New Links) which is shareholder of PT Medco Energi Internasional Tbk.
(Medco). |

4(2‘) ~ anincrease in petroleum royaltie_é due to iiigher sales reVehue'.

' (3) an increasé:in operating expenses, méiniy due to mainter]ance costs from the Bongkot,
the Yetagun, the Pailin and the S1 brojéc_t. o -

(4)'* higher exploraiion expenses, which were méinig/ as a result of th_é write-off of dry w‘ells-;’

in the Algeria 433a&416b and the Yetagun project.

PTTEP and subsidiaries ,h"ad increased iricome tax expenses of Baht 58 milion due to the

: higher of takable profits. .

2.2.2 Results of Opeiations ,.v The First Half Year Comparison

Earning summary o | . 1" Half Year

Millionv‘of‘Bah't except EPS Baht pér share amounts 2005 ‘ 2004

Income from continuing operations

Exploration and production - R 8821 6365

' Pipelines B o = 1,716, : »1,'195 :
~ The others ‘ , - S | _ (802) V('905)
’ To_tal net indome v T - o 9,735 | 6,655
Dil‘uted‘eamings pershaieffrbin continUing'opérations B 14.86 L 10.19

Total Revenues - from Cufrent Operational Resuits - |  28,323 . 22,119

-'1,0- / For the..... -
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For the results of operations in the first half year of 2005, PTTEP.and its subsidiaries' net profit
was Baht 9735 r‘nilli'on'or Baht 14.86 per share-diiuted an increase of Baht 3‘08O miIIion
when compared with the first half year of 2004 net profit of Baht 6 655 million or Baht-10.19

' per share- diluted

For the first half year of 2005, the total revenues of PTTEP and its subsidiaries amounted to
Baht 28,323 million, an increase of Baht 6,204 million or 28% when compared with' Baht
22,119 miflion for'the‘first half year of 2004. This increase was mainly due te an incre_a_se‘in
sale"siof Baht 5,534 miIIion,' resulting from the higher average betroleum sales price to USD
2677 per BOE_ Whencompared‘with the first half year of 2004 at USD.22.32 per BOE. In
R add‘i_tion, the increase in sales volume for the first half year of 2005 to.140,8540 BOED when
compared with 1‘31' 144 BOED for the -ﬁrst half year of 2004, The higher sales derived mainly‘
from the natural gas and condensate sales from the Yetagun the Pailin and the UNOCAL Il

project, and the condensate sales from the Yadana proiect

- PTTEP and subsidiaries had a foreign exchange gain for the first half year of 2005-amounting »
to Baht 178 million whereas there was the foreign exchange loss by Baht 408: million for the

first half year of 2004 resulting from an increase in US dollar asset.

PTTEP and itsvsubsidiaries incurred expenses for the first half year of 2005 by Baht 11,391 .
million, an increaseé of Baht 1,402 million or 14% when compared with Baht_9!989 million for

the first half year‘ef 2004. This increase vwas the net effect of

(1) there incurred loss on divestment in New Links» Energy'Resources Linmited (New Linke) )
o which.'is shareholdert of PT Medco-’Energi Internasional Tok. (Medco) for the first haif
year of 2005 | |
(2)." anincrease in petroieurn royalties due to higher sales revenue..

--71 /(3) an increase..
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* (3) an increase in exploration expenses, mainly due to the ‘write-off of dry wells in the

Algeria 433a&416b and' the Yetagun orOjeot, and 3D seismic.and 2D seismic costs
from the L53/43, L54/43, G4/43 and the Algerla 433a&416b prolect ‘ S
(4) hlgher of operatlng expenses, malnly as a result of malntenance Costs from the Pailin

" and the Bongkot project.

" PTTEP and its subsrdlarles had rncreased income tax expenses of Baht 1,730 million due to

the hlgher taxable proflts

2.3 Financial position

As of June 30, 2005, PTTEP and its subsidiaries had total assets amounting ta Baht 114,839

million, which was Baht 2, 894 million higher than the end of 2004. This increase was rnainly
due to the net el‘fect of ( ) an increase in cash ‘and cash equlvalents by Baht 7,995 mllllon
resultlng from the higher net cash flow from operations and from divestment in New Llnks
.WhICh |s shareholder of Medco (2) an morease in orl anhd gas properties of Baht 3, 154 ‘million
and (3)a decrease in mvestments accounted for under. eqwty method by Baht 9 319 million

due to the divestment in New Lrnks as mentloned

Most of the current assets of PTTEP and its subsidiaries as of June 30, 2005 were in cash and -

cash equivalents, short-term investments, parent oomp'any receivables, and accounts

recelvables A large proportion- of the non-current assets were (1) assets used in joint-

venture exploration and productlon oresented under the title of Property, Plant, and

Equipment, and (2) investmients in associated companies, Thai Oil Power Co.," Ltd. and

Enefgy Complex Co., Ltd., presented under the title of lnvestmen_t ‘A‘ccounted for under Equity

Method..

-12-/ PTTEP....
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'PTTEP and tts.-subSidiaries‘had‘total liabilities of Baht 53,679 million,-'whioh v\rae lower than the
end ‘of 2004_ by Baht _1,167~million. mainly resulting t_rom (t) 2004 'income tax payrnenjt '
amounting of Baht 9,285 million () an inc_rease of income ta'x payable by Baht 6,331 million .
due to the higher of taxable profits and (3) higher accrued ex;penses of Baht 1_,576 million as

a result of an increased investment in oil and gas properties from the Arthit project.

PTTEP iseued warrants to d'i'rectors, ‘manag‘ements and employeee 2 million unitsv on August

1, 2002, 2 million units on Augustt, 2003 and 2.8 million units on Auguet 1, 2004, with the
' exercise prices. of Baht 111 -per share',vBaht 117 per share and Baht 183 per share
res‘pectiv'ely. ‘As of June 30 20.05."the total numbersiof share, ex'ercised 'were 1.39.million‘

share units and the'outstanding nurnber of warrants was 5.41 million units.

‘ ‘. On May 12, 2005, PTTEP regrstered the change in pard up caprtal to Baht 3,266.96 mlltlon for

the | rssuance and payment of 653.39 million ordrnary shares.

As of June 30, 2005 PTTEP and 'its' subsidiaries had a net ca‘sh' flow from operations that
amounted to Baht 11 787 mitlion. Most of thrs was cash received from operatrng activities.
PTTEP and its subsrdrarres had a net cash flow from investment actrvmes that amounted to' _ '
Baht 1,552 mrIIron Most of thls was (1) cash received from thevdrvestment in New_ Lrnks
‘which is shareho!der of Medco amount to Baht 8,909 million (2) dividend reCetved fromgThai '
- Orl Power Co., Ltd. amount to Baht 73 million (3) cash flow used in-‘investment‘in oil and gae :
: properties in the Arthit, the Bongkot and the Pamn prorect amount to Baht 7 019 mrllron and ,

_ (4) investment in Energy Complex Co., Ltd. amount by Baht 400 mrlllon

In addition, PTTEP and its subéid‘iaries had a net cash flow used'in'ﬁnancing aotivi'ties that
‘amounted to Baht 5;873 miIIion,v resulting from (1) dividend payment to-share holder,Baht 9

per share, amount to Baht 5 880 million. (2) cash recerved from the issuance of ordinary
| shares for the exercuse of warrants amounting to Baht 7 mrllron

-13-/As of...



-13-

As ofJune 30, 2005 PTTEP andtm subsmﬁanes had cash and cash equmenS ofBaht
31 773 m;llton an zncrease in Baht 7 995 mmlon from the end of 2004
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vsEn danaouazwanlllasd@ey Hiva Gmr)
PTT Exploratlon and Production Public Company E.nmutecﬂ

PTTEP No, 1910/293 2005 . : Finan.ceDept.‘ |
: : : ‘ Tel.0-2537-4512, 0-2537-4611

© July 29,2005 - : R S

President

The Stock Exchange of Thailand .
162 Ratchadapisek Road, Klongtoey
Bangkok 10110

‘\.
t. \

Dear Sir,

Subject: - Payment of Interim Dividend for Year 2005

PTT Explorat1on and Productlon Publlc Company Limited, or P’ITEP Wlshes to announce
that the Board of Directors. of the Company, at meeting No. 8/2548/238 on July 29, 2005,
passed a resolution for the payment of an interim dividend from petxoleum income to the
shareholders, for the half year opetaﬁons from January 1, 2005 to June 30, 2005 at the rate of
Baht 5.50 per share. The date for closing the Company’s share register for-the right to.

_teceive the dividend will be on August 16, 2005 at 12.00 p.m. The leland payment date .
W111 be August 29 2005 o

Yours sincerely,

~ Maroot Mrlgadat

President

iussdnsmw E&isuﬁa mﬁm duny don.dw. susudduidsy "ussinina”
Eﬁredweness and Transparency drive our Growth and Stability - At PTTER we commit to strong *"Corporate Govername“
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AUDITOR’S REPORT AND INTERIM FINAN CIAL STATEMENTS
PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED

- AND SUBSIDIARIES

FOR THE PERIOD OF THREE MONTHS AND SIX MONTHS ENDED JUNE 30,2005
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 (TRANSLATION)
. AUDITOR’S REPORT

TO THE SHAREHOLDERS OF P’IT EXPDORATION AND PRODUCI‘ION PUBLIC COMPANY LIMITED

The Office of the Auditor Genera of Thailand has reviewed the accompanymg consolidated and the R
Company balance sheets as at June 30, 2005, the related consolidated and the Company statements of income,
statement of changes in shareholders’ equity and statement of cash ﬂows for the period of three months and six

months ended 30 June 2005 and 2004 of PTT Exploration and Production Public Company Limited and its
' sub51d1ar1es The Company s management is responsible for the correctness and’ completeness of information

presented in these ﬁnanc1a1 statements. The responsrbrhty of the Office of the ‘Auditor General of Tharland is to
report on these ﬁnancral statements based on our reviews. ‘

The Ofﬁce of the Audltor General of Thalland conducted our review in accordance with the Standard on
Audltmg applicable fo rev1ew engagements. Those standard requires the Ofﬁce of the Audltor General of Thailand
plan and perform the review to obtain moderate assurance as to' whether the financial statements are free of material A' :
misstaterent. A review is limited primarily to mqumes of company personnel and analytical procedures applied to-
financial data and t.hus provrdes less assurance than an audit. Accorchngly, the Ofﬁce of the Audrtor General of
Thaﬂand do not express an auth opunon ‘ C

Based-on our review, nothmg has come to attennon that causes the Office of the Audrtor General of ‘

" - Thailand to believe that the accompanying consohdated and the Company financial statements are not presented
: farrly, in all matenal respects in accordance with generally accepted accountmg prmcrples

The Ofﬁce of the Auditor General of Tharland prevrously audlted the consolrdated and the

Company ﬁnancral statements of PTT Exploration and Productlon Public Company Limited and its subsrdlarles

“for the year ended December 31, 2004, in accordance with generally accepted auditing standards and expressed
an unqualified opinion on those- statements on February 11, 2005, The consohdated and the Company balance
.sheet as at December 31, 2004, as presented herein for comparative purposes, formed a part of the financial
statements, which the Office of the Auditor General of Thailand audited and previously reported. The Office of

the Audrtor General of Thailand has not performed any other aud1t procedures subsequent to the date of that report

(Signed) - - Sa{;a Sasanavm :
o .(Satja Sasanavrn_)
" Deputy Auditor General -
For Auditor General '

(Signed) - Suchitra Sommanus

_ (Suchitra.Sommanus)
Director of Audit Office

4 ﬂﬁ’n‘nnn'urnni\twuu ufy
O//‘Cl 0/ lAB j“J‘tDF genepa!

July 235, 2005
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" (TRANSLATION)
PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

" "BALANCE SHEETS
AS AT JUNE 30, 2005 A.NDADECE'MBER 31,2004

Unit: Baht . .

Current Assets ) o .
Cash and cash equi;}alems 3 31,772,809,509 - ‘2'3‘,778,245,-260 O 11609.873,127 ¢ 16,529,283,867
‘Shor term invesiments . 3500641695 | 5041351262 . | 2,059,200,997 3676780967
de: receivable - parent company ' N 4.1 . 5,631,107,019 . 4,385,849,370 " 3,387,156,044 2,792,59?,216
Trade receivables : : o 42, 7q5.532,444' 522,746,779 76,877,023 68,825,055
Iiventories .- ‘ L 182,002,286 61,429,855 43235,155 44,717,242
Materials and suﬁpiies-nei_ e o 1IR618T 1,289,571 288  956,165459 823.693,4_-54'
. Other current assets o } ‘ ‘ . ) ‘ ‘ . ) . o
Working capital from co-venturers . ' . 226,97~1,é32‘ . 204301741 ° 8,515,523 ) 3226524
 Other receivables : N ' _ 4 ' 376,644,313 267,850,233 - 259,607,639 134,128227
Acérued interest receivable < _ -‘,‘ o 20469263 . 28370667 - - 26855054 15,967,807
Other curent assets - o U 03054006 . STBR0T18 360814756 228,711,087
- Total Current Assets o ‘ 44860994240 - 36,158,673,593 - 13,_733;60,775 T L 24312,842,440
Non-current assefs o ) , . - ‘ V ‘
‘ln\)esunents accounted for uhdgr e.quity“melhéd » 2,45‘1 C 2,049,4_56,661 s 11,367,651,198 © 34,745,588,912 _36,277,459.111
" Long-term loans to related party - S 53 . - 3151860931 | 1,134,539,566
Property, plant and equipmentnet - o S §6,682,2éz,1')s 63,527,628,122 35,848,695,665 - °34,360,462.945 -
Intangible asses i ’ _ 317,305,264 336,499,253 295,791,476 295,495,228
 Deferted income wxes S sz memem . mases: S
Other non-current assets R ‘ ' - ’ V
Prepaid expenses e Coameaanaes L amaaned - 404072042 .
befgrﬁd ofbox;ds issui‘ng.expén's-eS' . T T 15484345 . -20,272,106 . 8,308,047 10,125;589
Other non-current assets - ' o 0 102365390 94287588 - 11,196,645 10,761,622
Total non-current assets - . , 69,977,839,055 75,785,852,493 - 74,465,514,618 66,088,943,761
Total Assets . - - , o - 114,838,833,295 - 111,944,526,086_ . 93,253,815,395 90,411,786,201
The accgmpanying notes are an integral part of these statements.
(Signed)  Maroot Mriéadar L . ‘ “ . (Signed) ' Sirirat Sararastanakul
" (Maroot Mrigadat) ' e ' ' (Sirirat Sararatianakul)
' Presidelvm‘l ' o . . A Manager, Comoﬁte Accounting




(TRANSLATION)
PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDLARIES
B " BALANCE SHEETS

AS AT JUNE 30, 2005 AND DECEMBER 31, éOM o

Unit : Baht

igbilities and Sha ! Equi S ) Rﬂmd,) : R ~ Reviewed)
"Current Liabilities ‘ \_ v . )

. Accounts payables o , ‘ ‘ 685,67_2,494 L aia75,504 o . 129,171,399 96,264,427
) Workjné capi&al\oéo-;'epmm;-s ‘ o 65,031,84’8‘ . i46,551!349. o .29,656,700 120,629,381
.Accrued expenses ‘ ' ) . : : v5,536,643,;)48 '3‘,960‘,797,2v27 S 4,_135,429,_237 . ‘2.,627.673,051
'_Acchmdiqte;estpayable» o . . o .370,9'14_,585 o 353_,572,155' 212,142,392' 204,182,041
lcometespayable o 6,330,694,78¢ 9,636,811,523 4480237944 7,295,652,482
Other current lizbilities - ' : 704,071,051 832,564417 © . . 482,989,186 " 398,905,664

' Total Current Libilities o 13,782,128,712 15445272175 9,469,626,858 10,743,307,046"-
, lNon-current liabilities ‘ ’ ‘ . o
Lo;n from related company ‘ SR o e, : - 118,565,650
Bonds - E ' ‘ . 11 18,783,873,434’4 17,915,513,295 L 'i0,505,439,49§ ‘ 10,076,953,781
Deferred income taxes ‘ . "2 10,088,521,642 . 10,257,015,755 © 8,014,436,018 8,518,915,866
-,Ot_her non-current lisbiliies v o ‘ - ’
Deferred income L - : 12 5,139,308,073 ‘ _5;531,254;43'3 o .- :
- Provision for decommissioning‘cos!s' } : 13° 5,534,387,595 © 5,229,671,609 o 3,764,065,978 3,.553‘686‘54}
. Other non-current liabilities . C ‘ 14‘ 351,112,080 _465,855,802' 342,745,287 501,414,298
“Total non-current liabilities - ' L I " 39,897,202,824 39,400,310,894 22,624,686,778 . _22,569,536,138
Total Liabilities ) L . _ 53,679,331,536 54,845,583,069 | 32,094,313,636 33,312,343,184
sharehqlder;’ Equity N | '
" Share capital o 15
Registered capital | ‘ ) . .. . ) . . . . .
664.4 million ordindry shares ofBahtSeach . 3322,000,000 3322,000000  3,322,000,000 - 3,322,000,000
" Issued and fully paid-up capital ’ , . I ' ' R o )
* " 653.3 million ordinary shazes of Baht 5 each . o ' e . '33266;662,000 - . » 3,266,662,000
_ 653.4 million orﬂiparyshares.ofBéﬁtScach- ) ‘ . 3,266,964,000 . . - o 3,266,964,000 ) o -
- Share premium - - o . 11,709,469,600 - 11,702,886,000 11,709,469,600 11,702,886,000
 Cumency tranislation differences - o : L (954,994,413) (1,154',551’,974')‘ S (954,994,413) - | (1,154,551,974) °
Rcu_ained c{m’ling's ' ‘ ' A .
Appropriated - ) . ]
Legal reserve , T . 332,200,000 ;332,200,000 o 332,200,000 332,200,000
Reserve for expansion - A 16,900,000,000 16,900,000,000 . . " 16,900,000,000 16,900,000,000
. Unappropriated S 29,905,862,572 26,051,746,991 | 29.905,862,572 26,051,746.991
- Total Shareholders' Equity o R 61,159,501,759 57,008,943,017 61,159,501,759 57,098,943,017
90,411,786,201

Total Liabilities and Shareholders' Equity . 114,838,833,205  111,944,526,086 93,253,815,395

The accompanying notes are an iritegral part of these statements. *
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. b Com b Al o
" (TRANSLATION) Unéndited/
" PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
_ . STATEMENTS OF INCOME ' » ‘
. FOR THE PERIOD OF THREE MONTHS ENDED JUNE 30, 2005 AND 2004 .
' ' ' ‘ ' . _ Unit : Baht
Revenues . . ‘ » D
Sales - ‘ _ R L a09Eeen N O9I00M . BETI60466 ' 7,388,968,306
Revenue from pipeline trapsportation o C 472,103,535 403288185 - .
4 Other revenues ‘ o ‘ _
- Interestincome . o i S 202897321 BT RTIRYY) 111,539,115 42,191,243
: Other revenues ' ’ . 20,821,211 ' . 22,137,382 - ’ 5,719,610 10,1;73,-167
Shere ofproﬁ:fmu;inves&nm;s ;ccounu&forunquqiry method . 8205693 | 48921464 2,519,604,803 1,071,506,122
Total revenues o ' o 14,795,996,683 11,608,850,297 - 11,510,023,994 8,512,838,838
‘ Expenses ’ ‘ ) . - T - .
" Operating expenses AR o 1031203921 LoBSS 439271 623935730 489,068,192
Exploration cxpenses - o S aedsTos 131028200 10,161,938 10,896,878 -
“General administrative expenses o o 613,325,388 362,050,558 302,692,236 . 170,704,898
Petroleum royalties _ RS S 1698490452 T 1399163 411 278812 967,751,003
Other expens'é ’ ) _‘ : S ) ' ) ‘ '
Loss on foreign exchange R 6 omaasa o SI30sE03 - . 512070452 . 134,799,583,
Depreciation, depletion and amortization e 2,034,494.217 2082,531,468 ' 1,428,708,000 443,675,314
Director's remuneration B - \ ‘ . - 2,443,750 _‘ 2,903,354 2,443,750 2,903,354
_ Total éxpeqs’es' ' ' o - 5,679,728,586 5346,821,875 4,002,290,918 3,419,799,222 .
Income before interest nnﬂ inc'omeltaxes‘ . ) ' ’ ) '9,116,168,097 - 6,262,023,422 7,507,73i,076_ ‘ ' 5,093,039,616
Interest expenses . } ' 340,135,551 » 340,032,649 o ‘ 18"5,307,721 184,898,188
Income taxes o - ' 81 329591958 2,604,731,257 1,842,312,392 1;630,876,912
Netincome - S ' | 54B0,112,963 . 3277264516 - 5,480,112,963 3,271,264,516
Eirnings per share » ' ' ) . 17 -
Basic eamnings per share o ' 830 S so 839 5.02
Diluted earnings per share . ) ‘ : i } L 8.37 ) '5.(‘)2 o AR 5 7] 5.02

_ The accompanying notes are an integral part of these statements.




(TRANSLATION) o - co . Unsudited/

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
R - " STATEMENTS OFINCOME © .
FOR THE PERIOD OF SIX MONTHS ENDED JUNE 30, 2005 AND 2004
' a ) . ‘. : . . Unit:ﬁaht

“,. Revenues i ) ) . - ‘ )
' - Sales. R S o 26,770,293,392 21,235,?20,56.8‘ © . 17,286,830,325 ©14,440215,465
Revenue fro‘m_pipeline transportation ‘ ) ) o >91‘6,029'1-83 . 76v1,2‘43,299 . Ll : A
. (SLher revenues - . ‘ » ' . ' ‘
Gain on forsign exchange . . . 16 177,815,293, ) o ‘ '_ - Co-
Interest income e s msam 231,828,505 7 90,984,952
* Other reveniies R . ) }43,503,_222 ; 43916637 - © 13,023,296 19,191,965
Share of profit from invesnngntg hccounté;l for under equity m‘etl}od ) 38,934,980 o R - 3,869,394,6’1] . 2,018,718,348
‘Totx;l revenues . .. o : 28313434,803  22,119,606247 - - 21,401,076,737 . 16,569,110,730
. Expenses ) ) ) ‘ o ‘ . a N )
Operating expenses  © . o . 1,863,933204 657,041,010 - . 1089439388 _ 884‘,913;461 _
Exploration expenses - s 472,746,228 - 171,064,482 ' 16274765 .18,112,'398.
General administative expenses: - S } 1,157,524,688 ' 904248418, . 627,365,743 535617124
_ Petoleum royalties . - ‘ S - 3249281864 - 2,654,518,679 2160853791 1,855,529,359
Q!hgr expenses ‘ ) ‘ . ) ‘
Loss on foreign exchange = - : e - © dosaelse - stTsameo 265,597,857
Depreciation, depletion and amortization” - E : 4,064,906;310 ) 4,128,9_45,30_9 ' 2,894,699,099‘. ) .2,89‘0,614,.033
Director's remuneration R I 4731250, - T 4,325,000 4,731,250 - 4,325,000
Loss from divesiment - 2 smames - P -
Share ofl;)‘ss frqm investments accounted for under equity method - . : , - ' ''61,008,796 S N - -
Total e£pen_ses . . ' : S 11390997249 . 9989615155 . . 7310294636 © 6,454,709,233
_ 1nqomei>gro}einterestanq'ineamemxes Y 12,129991,002 14090785101 ‘. - 10,114,401,497
Intercstex-pens‘es B S S U eeaasTes 671,141,108 ' 362,006,902 © 365,329,740
Income taxes N L S Y - 6,534;177,645 4,803,456,345. L 3994275918 3,093,678,118
*Netincome . IR e ’ L 79734,502,281 - 6,655303,639 9734502281 -6,6‘55,393‘,639'_
- Earnings per share - . - . : 17
Basic eamings_jaer share : C . S 71490 10200 N 14.90 ) 10.20

 Diluted earnings per share ) ' : . o ' 14,86 - 10.19 14.86° - 10.19

.The accompanying notes are an integral part of these statements.
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Cash flows from operating act.ivities ]
};Jet Income
Adjustmcxit t;: reconcile net income to net cash
}‘)_rovivded by (used in) operating activities
Shé.rc_ of net (ﬁroﬁt) loss from investmen’t.g aceounted for’
- under equity method o _ ‘
' Amo@ﬁon of up-front péyméni under Bongkot Gas Sale Agnement
Depreciation depletion and g{rr;brtization '
. ;\r.norr.izatioq of bonds iésuing expenses
Amortiiation of pmpa'id exper.lscs .
Bond Discount v
‘ Amorﬁz_atign of explomt_i;)ﬁ‘ costs
Los:s on disposal ;:f assets
_(Gair;) loss on disposal of rx;aterial ’
beferrecl income taxés_ -
Income recognized.from defernied income
. Unrealized loss on t;ore'ign exchange
Loss on divestment

Unpaid dividend

Changes in assets and liabiliies
_(]néreasé) decrease in shon-ienn investments
. (Incma.%e) decredise in trade rleceiv‘ab]es'
Increase in trade receivable-pal.'er;t con.{pany
. (Increase) (_iecréase in inventories .
1r;crea§e in materials and ;sup.pl_i.es - net
_{Increase) decx-'ea.se in working capi&l‘ﬁoﬁ c?}-venturers
. Increase in other receivables’
" Increase in accrued interest recciva-l')le.v
l'ncrcasev in othér p\';rrem assets
De.crease in prep;id expenses .
Increase in other non-current assets

(Decrease) increase in accounts payables

The accompanying notes are an integral part of these statements,

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIA_Rﬁ‘iS

V(TRANSLA’TION)
STATEMENTS OF CASH FLOWS
FOR THE PERIOD OF SIX MONTHS ENDED JU’NE;&, 2005 AND 2004 ,
. ‘ o ’ v Unii:BapL
5.734,502.281 6655393639, " 9,734,502,281 ‘ ‘6,655,393‘,639: 
(38,934,980 61,008,796 . (3,869,394,611) (2,018,718,348)
" 40,372,058 . 40,372,058 e
4,060,118,549 4,124,157,548 2,892,181,857 2,888,696,791
' 4,787,761 4,787,761 _1;917242 ‘ '1,9'17,2424
31953391 20,455,977 ' . .
554,425 554,425 - -
196,387,175 135,717 1,380,862 96,960
855,277 3,785,799 - 879,896 3,425,035
27,148 (11,384,842) v 27,148 (4,633,871)
(246,008.23 1 742,357,466 (504,479,848) 211 35,952
(@17,641.471) (248,755,154) © - '
453,484,657 391,964,387 506,802,282 238,337,944
577,873,765 - . .
» A (20250) - (20250)
14,398,331,745 11,744,441,269 - §,804,189,167 7,785,635,004
1752873533 . (912,088018) 1,742,264,656 450,119,216
(160-,3793667) 202553289 - (8051967 284,962,365'
(1209647,559) (898,654,852 (594,557,834 (200,894,633)
(120,572,431) @276 1,482,086 - - (6,770,451)
(441,167,434) (353,493,396) {127,589,153) (26,745,729)
(470,796) 130,752,370 (4,414,130) 2,155,485
(102,766,740) (48,985,499) (123,771,639) | (3,918,023)
(524.119) (2.412836) ° (10,858,506) (108,303)
(122,870,782) (83560514 (131405,657) (99,.569',870)
L 48,421 - .
(7,958,325 (6,569,225) s (3,464,893)
: _251,383,148" 165,183,914 . 32,525,21}4 ‘ (32,245,987)




(TRANSLATION), '
PIT EXPLORATION AND rRoﬁUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
‘ ’ sTAfEMENTs OF CASH FLOWS ' '
FOR THE-P'ERJOD OF SIX MONTHS ENDED JUNE 30, 2005 AND _2004' -
) ‘ » ) — o . Unit : Baht
c‘haﬁges in assets and liabilities (continued) o ' ' '

Decrease in working cépizai 10 co-venturers (193,260,418) (80,924,326) (102,846:60‘8) ) | (42366,969)
(Decrease) increase i;x accrued expenses ) 1,674,139,1-70 "358,4.98,08.9. 1,030,888,7i9 ; (62,905,648)
 Incresse in accrued intereat peyeble ‘ 8,é7_3,3‘54 6,346,572 3,573,950 3,133,651
Decrease in income tax pgyaﬁle : . (3,313,287,093) 1,377,707,124) QBIS414538)° (2474.806,024)
(Decrease) increase in other current liabilities 150,675,532 92,94'9.,39:9'- 83,539,748 . -(11,663,451)
Decrease in deferred incon{e ' (328,487) ‘.‘(23,330-) ) - . - ‘
(Decrease) increase in other non-current lizbilities (115,743,722) 263’,’103,714, | 41,558,057 " 73,114,935

Gain from &anslarion foreign entities' financidl statements v (50,558,4545 (103‘,74‘5,31'9) e .
' ' (2,611,384,690). (2,670,422,887) (st,m,ézs) (z,151,_971,329)
Net l;ash érovidea by operatiﬂg.écﬁvitieé ' 11,786,9477055 9,074,018,382_ 7,82&)..776,242 5,633,663,76_5

Cash flows from ‘in\;osti.ng acﬁvities" - : ‘

(Incredse) dccrz;.ésc in loans to relat:_:d party - . (2,011,536,910) . l504,290,720
" Increase in inQe;unent_s accounted for under equity method k_a99,sob,o_boj E (399,404,697) (1,074,850,496)

Dividend from reiated pa.nies> 73,06'0,000> 318,953,201 - -

Cash received from divesfmem

Increase in property, plan_t' and equipment

Increase in inﬁngible a;sets'

: 'l”N.et cash prnvideﬂ by (used igx) investing n;ﬁ'vities

Cash flows from financing activities '

‘ Decrease in loan from related company

' C;sh received from ¢o-r'nmon share iséuing
Dividend paid
Net cash used in financing activities.

Net increase (decrease) in cash and cash equivalents bv

Cash and cash equivalents at beginning of the beriod

- Effects of exchange diffemcés ’
- Cash and cash equivalents at end. of the period

" Supplementary cash flow information”

Net cash paid during the period for F
Interest éxpenses

" Income taxes

The accompanying notes are an integral part of these statements.

©8,909,077,510

. (7,019,371,030)

(12,419,033,087)

. (4,345,574,480)

" (5,351,047,020) -

T (20,549,535)

(11,221,274) (55,507,763) (22,761,720)
1,552,045,206 (12,155,987,649) (6779277807 (5942,156,331)
- . (118,565,650) .
6,885,600 5,228,100 £,885,600 © 5,228,100
(5,879,842,201) . (4,401,585,515) (5,879,842,201)° v(4,401,585‘,5‘15)
(5.872,956,601) ©  (4,396,357415) - (5991,522.251)  (4,396,357,415)
9,466,035,660 (7478326,682)  -(4,950,023,816) (4,704,849,981)
23,778,24_5,260: 19,062,620477 16,529,283,867. »10,683,224,628‘_
31,244,280,920 11,584,293,795 11,579,260,051 5,978,374,647
528,528,589 108,464,920 30,613,076 10,146,994 -
. 31,772,809,509 11,692,758,715 11,609,873,127 15,988,521,641
651,405,167 662,707,374 : _‘352,924;440 . 361,277,399
10,061,176,189 7,805,849,586 7,263,321,031 5,547,344,190 .
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PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIAR.IES
NOTES TO FINAN CIAL STATEMENTS

FOR THE PERIOD OF THREE MONTHS AND SIX MONTHS ENDED JUNE 30 2005
(UNAUDIED/REVIEWED) '

AND FOR THE YEAR ENDED DECEMBER 31 2004 (AUDITED)

1.  General Information -
1.1 - Purpose of the Interim Financial Statements _ |

These interim ﬁnancral statements are mtended to provrde addmonal mformatton other than

statements focus on reporting of new actlvrtles events and crrcumstances so as not to
duplicate mformatlon prev1ously reported These mtenm ﬁna.ncral statemnents. should therefore

be read in conjunction with the latest.annual ﬁnancral statements.
12. Preparation of Interim Financial Statements

: These inter'un 'ﬁnanc'ial' .statements are prep.ared'i‘n accordance wrth Aceounting Standards No. -
41 "Intenm ﬁnanmal statements". The Co'rnpany p‘resentsv line items in the balance sheets,
statements of income, statemeits of changes n shareholders equrty, and statements of cash .

" flows, as 1n the annual ﬁnancral statements and drscloses only significant mformatlon in Notes

- to financial statements.
. 1.3 Basis in Preparing Consolidated Finaneial Statements

These ﬁnancial statements are prepared'with the sarne basis as fmancial statenxents for the -
year ended December 31, 2004 PTTEP and its sub51dlar1es record accountmg transacttons..A A
of vanous Jomt venture prO_]CCtS 1rrespect1ve of whether operated by the company or others, B
in proportron to the-working interest held by the_company whrch remains unehanged during .

the 'period‘

that included in the latest annua] ﬁnancra] statements Accordmgly, the mterlm ﬁnancral " ‘
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1.4 Summary of Significant Accountlng,Policies

These financial statements are prepared in accordance with generally accepted 'accounti_ng‘
'principles in Thailand. For preparing of the interim financiat statements the company -
. applres the same accountlng policies and methods of computatron as in the ﬁnanc:al -

statements for the year ended December 31 2004,

. The Changes of Investment inVSubsidiary and Associated Undertakjngs

~ On January 28, 2005, the Board _of'Directors of the Company approyed to"lincrea'se its capital in the
- Energy Complex Co' Ltd. based on 2 shareholding ratio of 50%, in the amount of Baht 399.50 million

-and changed its registered pald-up capltal on February 24, 2005. As a result the total pald-up

reglstered capital will be, Baht 800 rmlhon con31st1ng of 80 mllhon common shares at 10 Baht

each. The Company also jointly prov1ded aloan to the Energy Complex Co. Ltd with 50% of interest

‘bemg the amount of Baht 800 million out of the total Joan amount of Baht 1,600 rmllxon -

On February 17, 2005 PTTEPO completed the sale of all of its shares in New Lmks to Encore Int’l
) L1m.1ted (Encore) in the total amount of Baht* 9, lOl 84 million (USD 236.5 rmlhon) for the shares

’ and warranty clalms while the net book value of lnvestment is Baht 9, 679 7l million. Loss from

divestment amounted Baht 577. 87 mllhon is presented in income statement.

‘AOn March 1 2005 the Company 1ncorporated PTTEP Iran Company Lu'mted (P'ITEP IR) a

: subsrdrary company PTTEP IR’s fully-pa1d up regrstered capltal is USD 50, 000 consxstmg of v

50,000 ordmary shares at USD I each, with 100% shareholdmg by PTTEP Mlddle East Company ;

erxted

_ Cash and cash eduivalents o

Cash and cash equivalents compriscd: .
‘ (Unit: Miltion Baht)

Consolidated ... .  The Company

Jun 30,2005  Dec.31,2004  Jun 30,2005  Dec.31,2004

Cashonhandandatbanks  1,853.00 1,939.10  : 1,09732 . 42131
Cash equivalents 29919.81 - '21’839-15 1051255 16,107.97.

Towl - 31,7281 2377825 1L609.87 . ©16,529.28
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Cash equivalents comprised:

Consolidatcd

. (Unit: Million Baht)

The Company

Jun. 30,2005  Deg. 31, 2004

© Jun. 30,2005  Dec. 31,2004

 Fixed deposits at bank 1792017 5,495.75. 57553 45417
Treasuwrybills . . 11,999.64 ©16,343.40 9937.02 . 15653.80
Towl . 2991981 - 21,8391

10,512,555 - 16,107.97

The interest rate of saving held at call with baniks is 0.25-2.00% per anmurm (2004: 0.25-0.50% per anium).

Account Re_ceivhbles ~Trade

41  Trade Receivéb‘leb-iparent company -

: Coﬁ_solidated

The intérest rate of deposits held at call with banks is 1.60-2.65% per annum (2004: 0.81-1,12% per annum): -

(Unit: Million Baht) .

The.'vComp.any ‘

Jun 30,2005  Dec. 31,2004~

Jun.30,2005 | Dec. 31,2004

Trade receivable | L 5E3111 438585 3,387.16 2,792.60

| Total S 4,385.85 3,387.16 2,792.60
4.2  Trade Receivables _ ‘
. * (Unit: Million Baht)

Co_risolidated ‘ The Company -

Jun. 30, 2005 Dec.31,2004 Jun. 30,2005 Dec. 31,2004

. Myeanmar Oil and Gas Enterprise so199 31776 . -

' Electricity Generating Authority of Thailand -~ 168.88 181.54 42224539
Others - 34660 2345 3466 - - 2344

Toal 70553, 52275 7688 68383 .
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Subs1dJary undertalqngs assomated undertakmgs a.nd the Group s interest in Jomtly controlled

entmes as at June 30 2005 and December 31, 2004 are as follows

(Unit: Million Baht)

. Paid-in Percent of Investment Dividend
Com]..)nny Type of Relationshii: ' ‘CaApit‘al»' Interest . . )
"Business ;lun.v30, - Dec, 31, ‘bJun.SO, . Dec. 31, Cost Method Equity Method. Six For the |
2005 2004 2005 1 2004 | hem3s, | Deedt, | Jon30, | Deed, Months of Yea“r
- 2005 2004 | 2005 | 2004 2005 2004~
PITEPI*  |Pemoleum |Sharcholding/ | 20000 | 20000 | PTTEP | PTTEP 2_6,000' 20,000 | 2550204 | 2347157 - -
"+ | Management- 100% 100 % ’
Lcamfmm‘u;e' . ‘
. ) parent company
PTBY Pefroleum | Sharcholding / | - . . ' PTTEP . “ 181 . 0.05 . .
o "Managcmc_m 100%
. team from i}xe ’
v ;;ai'en\"company
PTTEPO*  |Commerce |Shareholding / 0.1._7 017 PTTEP .| PTTEP 013 1043 5,067.38. - 3,733.54 - -
Managemetit ' 1% | 15% ‘ |
team from the PTTERI CPTTEPL | 004 | 004 | 169800 | 127846 . -
| paront company . 25% 25%
'PTTEPS* | Pewoleum | Sharcholding/ | 100.00 10000 | PTTEP PTTEP " | 3,719.03 | 3719.03 377601 | 307180 . 1,715.00
. ) Mansgement | 49% 49% ’ _' ‘ ‘ B
team from the PTTEPO | .PTTEPO 386489 | 3,86439 395392 | 39195 - 178500
parent company . SI%v 51% »
PTTEP Peoleum | Shareholding /| 100 | 100 | PTTEP | PTTEP -0.25 025 | os7 - | 2w . X
Services* | Service | Menagement 25% 25% - ' .
team from the  PTTEPT PTTEPT 075 075 172 (068) - - -
pamnloolopsny 5% . 15%
mﬁ_zp KV* | Petroleum | Sharcholding/ | 203 | - 2.03 rﬁ'mpo PTTEPO 203° 2.03 (208.36) |- (168.90) - -
‘ ‘Mamgement 100% 100% | ' '
team from the .
parent oompa.ny A
| PTTEPSV® |Pewoieum |Sharchoiding/ | 203 | 203 | PTTEPO | PTTEPO | 203 | . 203 | Gsied) | G249 | . - .
Msnagemen: ‘ 100% | - 100% ’ '
| team from the
parent company |’ .
PTTEP HV* | Petroleum Shareholding / 216 216 PTTEPO. | PTTEPO 2.16 216 | (1868.54) | (1619.77) . .
Management 100% 100% V
la%m from the .
omnl company i
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-{Unit: Million Baht) -
Paid-in Percent of Tnvestment : " Dividend
Company Type of Relnﬁgnship- Capital " Interest ) .
Business’ | Jun.36,| Dec.3t, | Jun.30, | Dec3l, Cost Method Equity Method sx | Forthe
2005 | 2004 2005 2004 | Jun.30; | Dec.31, | Jum.30, | Dec.31, [Monthsof | Year
“2005 2004 2005 004 | 2005 | 2004
PTTEPHL* | Petroleum | Shareholding/ | 2.12 ‘2.1_2 PTTEPO | PTTEPO | ' 212 212 . |(1,12228) (1,00055) 1 - .
‘ Mensgement 100% 100%
mam from the
parent company
PTTEFME* | Petroleun | Shamholding/ |- 216 | '2.16. | PTTEPO | PTTEPO | 216 . 1. 216 | (46455) | (319.49) . .
Management - 100% | 100% :
team from the
pam'm commpeany
FTTEPAG* | Pewroleum | Shareholding/ | 2.10 210 | PTTEPO | PTTEPO | 2.10 210 | Q057D | (2396) . -
Management | 100% | 100% '
team from the
pmmcampaﬁy
PTTEPT* | Pétroleum | Sharcholding/ | 100.00. | 2500 |PTTEPME |[PTTEPME | - 49,00 12.25 2043 9.78 . y
Management % % | ‘ L
team from the PTTEPl | PTTEPL | s100 | 1275 2126 1018 . .
-parent:ompany S1% S1% -
PITEPIR® | Petroleum | Shareholding/. | 191 . PITEPME.|. - 191 . 207" . . .
~ Management . " 100%
team from the
| parent company |’
Associated
"Top* Power | Sharcholding | 2,810 | 28i0 | PTTERI | PTTEPI | 1435006 | 145006 | 1,60997 [ 172384 | 73.06 | 73.06
| producer | ‘ 26% 26% '
New Lifks* ) Commerce” | Shareholding . “2 . PTTEPO | - 9,898.26 - 964335 | - 1 24589
: ' (Baht) 40 % ‘
 Energy . |Commerce | Shareholding ~ | 800.00 | .-0.50 PITEP | PTTEP | 40000 | 050 | 39949 .| 046 - -
Complex* 0% | s0%
lointly
Controlled i
e
CPOC* | Pewoleum | Shercholding .| 198 | 198 | PTTEPL | PTTEPI |Baht 990 |Baht 9.90 |Bemt 9.90 {Baht 990 | - -
’ (Baht) | (Baho), | 50% | 50% y :
MGTC* | Natural | Sharcholding { 0.76 076 | prrEPo [ PrTEPO. | 019 | 610 | 181941 [ 161376 | 86295 | 168679
pipelines B5% | 255%
- gverseas -
TPC* Natwal | Sharcholding | 2.62 .| 262 | PTTEPO .| PTTEPO | 057 057 | 213621 .| 106556 - -
pipelines 1193178% | 19.3178%
- overseas o




© {TRANSLATION)
6.
*PTTEPI - : PTTEP Intemational Limited )
PTB i . : PTB Parer Co., Ltd (On August 11, 2000 PTB reglstered ifs dissolution with the Muustry of Commerce PTB
was liquidated on November 1, 2004 )
PTTEPO “ .. PTTEP Oﬁshore lnv_estment Company Limited -
PTTEPS " PTTEP Siam Limited '
s © PTTEP Services © PTTEP Services Limited ‘
' " PTTEPKV . . PTTEP Kim Long Vietmam Company Limited
PTTEP SV~ . PTTEP Southwest Vietham Company Lxmlted ‘
PTTEPHV . ": PTTEP Hoan-Vu Company Limited
PTTEP HL ;- PTTEP Hoang-Long Company Ln'mted
PTTEP ME : PTTEP Middle East Company Limited
PTTEP AG © PTTEP Algeria Coltlpa.ny Limited
PTTEPT : mﬁ (THAILAND) LIMITED
PTTEPIR - "': PTTEP Iren Cofnpany leited
TOP " o : Thai Oi} Power Company Lxmlted o :
New Links . New Links Energy Resources lelted (On February 17, 2005 PTTEPO completed the sale of all of its sha:es in.
- New Link to Encore) o ' ’
_Energy C.omple;(‘ Energy Complex Company lexted
- cpoC - Cangalt —PTTEPI Operanng Company Sdn Bhd‘
] _MGT_C Moa.ttama Gas Tmnsponanon Compa.ny

TPC ’ o Tamnthayl Pzpelme Company LLC

5. 1 Investments Accounted for under Equlty Method : ‘
‘ Investments accounted for under equity method represented in- the consohdated and - the -
- oornpany s balance sheet as at June 30,2005 and December 31, 2004 compnsed .
| (Umt Million Ba.ht)
‘ Corlsol_id_ated o " The Company A

Jun, 30,2005 " Dec.31,2004  Jun. 30,2005  Dec, 31,2004

PTTEP Intemational Limited T - 2550214 - 2347157

PTBParmerCo,Lu. R T
PI'I'EPOﬁ"shoernvesn:rtem CompanyleIted o e - S 506738 3,733.54
* PTTEP Siam Limited . e - - a7 30780
PTTEP Services Limited - B e " IR | ‘ . 0.57 -
Thai Oil Power Comnany Linnted' ‘ "1'?649.97. ‘ 1,723.84 - o . K .
‘_New‘ Links Energy Resources Limited S 964335 - o
| 'Energy Complex Company L1m1ted - 399.49-: 046 . 399.49 S 046
Total S - '2,0’49.46 1‘1,367.65 ) 34,7.45.59 . 3027746
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5 2 Investments in Jointly Controlled Entities -

- The Company 5 mvestments in Jomtly controlled entities are recorded in_the ﬁnancral
statements of the Company by the equity method The Company presents 1ts share of the assets
| llablhnes income and expenses of Jomtly controlled entities together with smnlar item, under
similar headmg in the proportlonate consohdated ﬁnanc1al statements. |
' 'The Jomtly controlled entmes are listed below

Cornpany o Tyee ofb_usmess and country ‘Percentage s'hareholding

Jur. 30,2005 Dec.31,2004

* Carigali ~ PTTEPI Operating Company Sdn. Bhd. ~ Petroleum, Malaysia 50 . 50
Moattama Gas Transportation Company Gas pipeline transportanon : _' 2550 ©25.50

* Union of Myanmar

' Taninthayi Pipeline Co, LLC ~ .~ - Gaspipeline transportation 193178 193178

Union of Myanmar ‘
Transactions of jointly controlled entities are included in the Compa.ny’s financial statements as )
follows_:- | | . ‘ o . _
| , S (Unit: Million B.aht) o
mMezc - TPC .
Jun. 30,2005 Dec. 31,2004 Jun. 30,2005 = Dec. 31,2004

B'alancev.S_heets: R : ‘ - :
Currentassets -~ . 72060° - 63451 - 53709 . 22796

. Nom-currentassets - 4353.88 420035 240197 232131

 Current liabilities "~ . : (165.73) (146.88) - (26.71) . (38. 22)7

Non-currentlisbilities ~ + .. - (2,97596) © (287412 © (77718) (I, 130.64)

*Assetsmet .. 1,93279 181386 . 2,13527 - 1,371.41’__~
MGTC . . TPC

. For the period of six months ended
. Jun. 30,2005  Dec.31,2004 Jun. 30,2005 Dec. 31,2004

Statements of ‘Inco‘me: ‘

" Reverues S0 139155 124773 - 99353 . 559.93

<'Expehseg - ' ) 109.22) 1796) -~ (90.71) (91.90).
" Income before income taxes 128233 112077 . 902.82  468.03
._Interest expenses - . - - ' » S el ‘ (12.31)
Incometaxes (33092) - (277.87) (248.18). _ (124.89)

| Netincome =~ - - 95141 85190 65464 330.83



. . . . . . - E— . : )

~ (TRANSLATION)

"8‘

53 Long—Term Loans to Related Party

The Company lent sub51d1ary company amountmg to Baht 3,151.86 rmlhon whrch has interest 4

rate 4.625% per annum. The subs1d1ary company shall occasronally repay the loan. . -

Related Party Transactions '

Significant transactrons wrth related partles for the penod of six months ended June 30 2005 and .

»2004 are as follows

Parent company PTT Pubhc Company L1m1ted
Revenue frorn petroleum sold (at price ﬁxed
- with reference to world market)
‘ Revenue from rental (market price)
Prepaid incentive gas sales
Amomzatron of Bongkot s up-front payment

‘Subsrdlary company '

Interest income

C‘ons'o'lidated

* (Unit: Million Baht)

The Company

2005 2004

02005 2004

25,538.36 20,383.73
9T 8T
- . 6584

4037 0 -

17,09657 | 14,259.79

971 857
- - 65.84
4037 . -
4585 3746
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7. Property, Plant and Equipment — Net

| (Unit: Million Baht)
' Consolidated - - |

 Oiland Gas  Lend, Buildings. - Office” : ‘Totgll
Pfoper‘tiesI - And Fur’niture_-and B
. ‘ | | Cdnstructién E Eéuipmeﬁt
| l_-11§. torical cost. o , | ‘
| 'BalanceasatDecembem 2004 10789459 - 196377 '1,990_.50 " l1sasse
Increase during the period L 75891 15776 (2533 6887.34
_Decreasedunngthepenod B R -(133.47)‘ o . L (330) (13677
b' “Currency tmnslatmn dlfference ‘ . ‘. 452.04 - - . | _ 452.04' o
BalanceasatJune 30, 2005 11496807 "2',121‘.53- | 1,061.87 '.1'19‘,051.47'
Accumulated deprecxgtlo i A | ‘ Lo _
Balance as at December 31,2004 (46,15628)  ©  (635.39) (150956)  (4832123)
. Decrease during the: penod E o (81.54). _ o102 ' 132.01 | C 7149
‘Deprecmtwn forthepenod S - (3.962.76) (4148) ~ . (85.46) (4,,02_9.7'0_)‘
s .: Currency translatlon deferences S (89.77) ) .   - _ o - B (89.77)
Balance as atJune30, 2005 - (50,230.35) B (67585  (1,463.01) ‘(52,3>69.21)"A
_NetbookvalueasatDecember31 2004 6173831 1,308.38 | 480.94  63,527.63
" Net book value as at June 30, 2005 O emm 144568 . 49886 66,6826
. Depreciation inclﬁded -i.n‘ihcome‘statén‘qent for the periodbf Sin ‘ . .
monthsended une 30,2004+ Baht 409322 Milion
Deprec1at10n mcluded in mcome statement for the penod of six _ o | “ |
" months ended June 30, 2005 . . Bant 402970 Miltion




istorical cost

Dalance as at Decemnber 31, 2004
Increase duﬁng the peried |
Decrease during the nendd
Balance as at June 30, 2003

A gmulateg depreclaggg
.Bala.nce as at December 31, 2004

- Decrease during the penod
- Deprecxanon_ for the ‘penqd‘ .
Balance as at June 30, 2005
Net book value as at December 31, 2004

Net book value as at June 30 2005

of ¢ six months ended June 30 2004

 (TRANSLATION)

. 'Depreclatlon mcluded in income statement for the penod .

Depreciation 1ncluded in incorme statement for the penod

10
* (Unit: Million Baht)
The Compan}‘{' ' ‘
Oiland Gas  Lend, Buildings  Office ~ Total -
Properties and Furniture and
| Construction Equipment
61,60957 797.45 _ 124530 63,65232
427042 30.64 5940 436046 .
Coaaw) : (1.88) (3.26)
65,878.61 828.09 1,30282  68,009.52 -
(27,962.11). (418.60) (911.15) * (29,291.86)
- - 06 0.76
(2,785.93) . (2799) . (55.80)  (2:869.72)
(30,748.04) (44659)  (966.19) (32,160.82) *
33,647.46 37885 33415 34,36046
35,130.57 38150 - 33663 . 3584870
Baht 2,85847 million
. ‘Baht 2869.72 million

of_ s1x_months ended June 30, 2005 o

e staternent amountmg to Baht 2, 996 80 million and 2, 401 15 million, respecnvely

011 and Gas Propemes as at June 30, 2005 mcluded net: decomm1s51onmg costs in the consohdated and the company
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Income taxes for the period of three‘months"ended Juné 30, 2005' and 2004 are as follows:

" Petroleum income tax

Current tax expenises
Deferred tax expenses .

Tota'l: _

Income tax under Revenue Code -

- Cmrenttaxekﬁensés
De'ferfed tax ekpenses
- Total = -.
Income tax iﬁ the Foreign Country
' .Cm;rénttax ex;‘benseﬁ o
‘ Defenedtax-exi)énses |

"I’iotal" )

Total income taxes -

(Unit: Million Baht)

329592

' 'Conso]idated The Cdmpany
2005 2004 2005 2004
253520 '2,14063  2,012.56  1,606:48 -
(105.07)  (14297)  (273:62)  (14.01)
243013 - 1,997.66  1,738.94 159247
41001 29523 10338 - . 3841
(988) (1578) . - -
40923 27945 10338 384l
399.10  307.80 - -
s746 5982 - -
© 45656 36762 - -
2,64473 . 184232 1,630.88
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Income taxes for the period of six months ended June 30, 2005 and 2004 _axé as follows:

o ' (Unit: Million Baht)
** Consolidated .~ The Compaﬁy

2005 . 2004 - 2005 2004
Pét:roleum incqmé‘tax _ ‘ _ ‘ A .
Cumenttax expenses . - 545019 402970 434141 302471
'~Defer£ed£axexpgﬁs¢s_, o ‘(364.62)" :'_‘(199.83)' (50448) 2114
ol - | - 508557 382987 - 383693 3,045.85
Incéfﬁe ta>;>‘under Revenue Code | o | L B ‘ -
Current tax expenses 60300 35642 15735 478
Deferred tax expenses o ase a0 - -
Toll o osola4 34442 15735 4183
I'ncomevt‘a-xin the Foreigﬁ Country | | » B ‘ o V
Curre_xlttaxexpenses ' R 74432 51A1‘.'7-7 e -
De‘ferre‘d tax_éxpe-nsés,‘, . | . * : ‘ 112,85 1-17”.40:' - ‘ -
 Tow - S e ewar -
- Toul income taxes 653418 480346 399428 | 3,093.68
Tax Rate

Petroleum income tax on. petroleum business in Thai'lahd ‘ _ o
'Pursuant to Petroleum Income Tax Act B.E. 2514 o S 50%

Incorné tax under Revenue Code

© . Netincome in portion of amopxi_t"exceeding Baht 300 million o 30%

. Net income in portion of,amount not excéeding B'aht. 300v'rr‘1il‘h'on -
, for the period of 5 ‘years fr.o‘m _2002 to 2006 ’ L ‘ , 25% “
Income tax in the Union of Myanmar , L ' - 0%
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8.2“ Deferred Income Taxes )

Deferred income taxes in the balance sheet of consolidated and the company as of June 30

2005 and December 31 2004 are as follows:

Deferred tax assets

Petroleum income tax .
Balance as at December 31, 2004
Provided by (used m)} Income statement
' Balance as at June 30, 2005
. v-_Income tax under Reyenue Code
- Balance Vas'at December 31, 2004 |
Provided by (ueed.in) Income statement

Balance as at June 30 2005 .

Total deferred tax assets as at December 31, 2004‘ _

Total deferred tax assets as at June 30 2005

- Deferred tax llabrlmes

Petroleurn mcome tax ,
~ Balance as at Decembe_r_3l, 2004 _
Pro;/i‘ded by (us'ed_.inl Income statement -
Balance as at June 30, 2005 ]
Income tax in the F oreign Country
' Balance as'at December 31, 2004
‘Provided by (used in) Income statement‘ o

Balance as at June 30, 2005 "

‘ Total deferred tax 11ab1lmes as at December 31 2004

Total deferred tax llabllmes as at June 30 2005

 (Unit: Million Baht) |

Consolidated

12.23
(12.23)

The Company

10.06
11.56

2162

22.29

2162

896329

'(360:1'0)

851892
(504.48)

'8,603.19

8,014.44

129373
191,60

1,485.33

10,257.02

© 8,51892

10,088.52

801444
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82 Deferred income taxes (vcont_inued‘)

Deferred income taxes liabilities

Consolidated

(Unit: Million Baht)-

‘Gain fr_bm]revaluaﬁon Depreciation Bond . Total
'o.f decommission .
" costs

. BalanceasatDecember31,2004 31176 10,886.28 567.84  11,765.88
. Transfer to Income statement (13654) 21908 (23689)  (154.29)
Balance s at June 30, 2005 s 11,105.46 33095 1161163

Deferred income taxes assets , ‘

o (Unit: Million Baht)
Consolidated

Amortization of  Provision for

Provision for

-Taxlgss' .. Total

_ decommission obsolete  retirement © carried
| costs.. - stock. © " benefits . forward
Bala.-ﬁce as atDe‘cemk;et3lv,-2‘004 : ‘ : :1,358.438 - 26.60 ‘ 146,17 — : .,1,531,1‘5
Thasferto Tncome satement 6859 L os. (se3®) 245 1358
Balance as at Jung 30,2008 - 142697, 27.52 811245 158473
N Net deferred income taxes as at pecembér 3 1,2004 | 10,234.73
- Né; deferred income taxes"as at June 36, 2005

10,066.90

Deferred incomé tax assets-and' liabilities are offset when it related to the same legal tax"authorityl ‘
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' The consolidated and the company’s balance sheet comprised: -
' . » _ (Unit: Million Baht)
Consolidated -~ - The Company ’

Jun. 30,2005  Dec. 31, 2004  Jun. 30, 2005  Dec. 31,2004

Deferred tax assets .

Petroleum incometa_.x o o - - 12.23 ‘. - -
lncometn_xnndérRevenue Code . 2162 "10,.0'6_ BRI ‘ -
ot S ue - 2 BT
Deferred tax lisbilities | Ce 5 |

Petroleum income tax . . 860309 896329 8,014.44  gs189
' Incoxne tax in the foreign country'-' . 1,485.33 -~ 1,293.73 Co- | B -

Towd . logsss2 - 10,257.02, 8,014.4'4'_. 8,518.92

| . 1006690 1023473 - 801444 | 8,518.92

Prepaid _Expenses
Prepaid expenses comprised:

Consolldéted, — _ * The Company _

Jun. 30,2005 Dec.31,2004 Jun 30,2005 Dec. 31,2004

Petroleum royalty to the government of

the Union ofMyanmart " C '3845_2‘3 41723 s - “ S
' '.Up ~front payment under Bongkot Gas ' _ ‘ , v v. ' _ _ .

Sale Agreement- : ' o 404.07 N - 40407 . -

Total 78935 41723 40407 S

PTTEPI'méde prepé.yment for royalty of ‘Ya'dana and Yetagun project to the government of t.he.

, ‘Umon of Myanmar These expenses will be amomzed when the deferred income discussed i m Note |
12 s recogmzed |
Up-front payment to PTT under Amendment of Bongkot Gas Sales Agreement will be amortlzed on

the basxs of addmonal gas sale volume A
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‘Unsecured and unsubordinated -

Unsecured and uneﬁbordinated :

ATo‘tal-

* Unsecured and unsubordinated

Unsecured émd unsubordinated .

Total

16
~ Other Non-current Aissets
© Other rron4current essets _corrlorised: .
| B ' " (Unit: Million Baht) * * "
. COnsoiidete‘d The Compary o
“Jun. 30,2005 Dec.31,2004° Jun. 30, 2065 Dec. 31,2004 -
" Costs carid for PetroVietnarm i projects: L o | |

- Block B&48/95 | 4363 4130 ..

- Block 52/97 aes 946 - =
Othet deposits ' .11.27' : L1093 s . 1038
Other - 579 260 048 . 038

Total 10237 - . 9429 1120 1076
d'Bonds
_ . ' Coneolidated
Jun, 30, 2005 o Dec. 31,2004

Million (USD) - Million (Baht) ~ * Million (USD)  Million (Baht) . |

39328 . 1628387 39328 © . 1541551

2,500.00 - 2,500.00
39328 . 1878387 . 39328 1701551
The Company

Jun, 30, 2005 Dec. 31, 2004

‘Million_(USD)' ‘Million (Baht)  Million (USD) ~ Million (Baht)

19328 - 800344 19328 . - 757695
S - 280000 - 2,500.00
19328 1050344 19328~ 10,076.95

' PTTEPI issued 200,000 unsubordinated bonds w1th a face value of USD 1 000 each, totaling UsD

1200 rmlhon, guaranteed by the Company The bonds bear mterest at a rate of 7 625% per annum,

payable every six months on April 1 and October 1 of each year and have a maturrty period ‘of -

10 years to be redeemed on October 1, 2006.
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’t’he Company issued 230 unsecured unsubordinated bonds with a face value'.of Yen 100 million .

each, totaling Yen 23 btlhon The bonds bear interest at a rate of 3.35% per annum and have a -

_ 'redemptton perlod of 10 years, to be redeemed on September 19, 2007 On the date of the bond
‘ 1ssuance the Company entered mto 3 swap agreement w1th a forelgn bank 'to swap Yen for USD

V‘ 193 28 mlllton Under this agreement, mterest is charged at the rate of 7 86% per arinum, payablé.

every six months on March 19 and- September 19 of each year

The Company 1ssued 2 500 000 unsecured unsubordmated bonds w1th a face value of Baht 1, 000'

- each, totaling Baht 2,500 million. The' bonds bear interest at a rate of 4.625% per annum payable

every six months on March 27 and September 27 of each year and have a maturity penod of 15 ‘ ‘

years, to be redeemed on March 27, 2018
Deferred Income

Deferred income arises from PTTEPI receive advance payments from PTT Public Company Limited

: _(PTT),,its parent company for natural gas, and MGTC and TPC.receive advance payments from :
- Myahrha.r il .and Gas Enterprise for pipeline transportation that PTT was not yet able to take receipt:

" ofi in 1999 2001 in accordance wrth the volumes stlpulated in the gas sales contract of the Yadana

and Yetagun PrOJect The deferred income w111 be recogmzed by PTTEPI MGTC and TPC when

- PTT takes recelpt of the gas in future years Deferred mcome compnsed

(Unit: Million Baht)

Jun. 30,2005 . Dec. 31,2004

. De_ferred income forthe year 1999 : : — 1,262.61 : ' 1,550.68
Deferred income forth_e‘yea.r2000' . L "'3,1.1“0_.],7 c - 3,218.04
‘Deferred income for the year2001 oTe6s3 - 76253
T Tow “ o I 513931 f 553125
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: ‘Provision for decommiSsioning costs

The Group recogmzed prov151on for liabilifies as at June: 30 2005 and December 31 2004
for decomnmissioning costs expected to be mcurred in the future amountmg to Baht 5, 534.39

million and’ Baht 5, 229 67 m1lllon respectlvely The provision has been estimated Jusing

" existing technology, at current pnce by the. Group s. own engmeers ‘and - managenal

o _]udgment.

Other Non-current Liabilities’

. Other non-'eurrent liabilities comprised:

. (Unit: Million Baht)
. Consolidated i : - The Company

Jun. 30,2005  Dec.31,2004 - Jun 30,2005  Dec. 31, 2004

‘Provmon for employee beneﬁts .

' The Group S 17559 29234 16723 . 12667

Jomtventureprqects B 17552 - 17452 175.-52 : 1‘74‘.7_4';.
Total ‘ ‘ 3511 46686, 34275 30141

The Company recogmzed provrs1on for employee beneﬁts as. at June 30, 2005 amountmg to Baht

167, 23 nnlhon The prov151on is for staffs whose employment contract startmg before November

1993 and are the member of the provident fund, when resign, after takmg into account compensatlon
and beneﬁt under provident: fund recelvmg less than the rehnqulshed old pension scheme, the

Company w1ll then compensate such compensatron and beneﬁt equally to the old pens10n scheme

: PTTEP Siam Limited recognized provision for .employee_ beneﬁts as at June'30, 200»5 amounting 1)

Baht 8.36 millior. -

Share Capital '

" The Company s reglstered capital consists of 664.40 m11110n ordmary shares at Baht 5 each or a total .
,of Baht 3 322 million, On May 12, 2003, the Company changed its reglstered paid-up caprtal to be

. 653.39 rmlhon ordinary shares at Baht 5 each, or a total of Baht 3,266.96-million, mcreasmg 0.06

million shares, or a total of Baht 0.30 million from the exercise of warrants to purchase ordmary

shares by employees The d1fference of 11.01 million shares reserve for;
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The exercise of warrants 1. 20 rmlhon umts to purchase ordinary. shares 2.4 mrlllon shares by - ‘

ernployees on June 16, 1998 (one warrant prov1des the right to purchase two ordmary shares)

.to the .drrectors,- manager_nents and employees with exercised price of 'ISQ_Baht per share. The
Tast exercise date on September 14, 2003, no employees exercised the 'warrants'- to purchase

;-' ordinary sha.res However the annual general meetmg of the shareho]ders approved the

reallocatlon of the 2.4 rmllron shares to be reserved for the exercise of nght under the newly

‘1ssued warrants in year 2004 2006

The exercrse of warrants to purchase ordinary?shares by ernployees (Employee Stock

‘ Ownershrp Plan or ESOP) for 5 year, total 10 rmlllon ordinary shares. As at June 30 12005, the '

employees exercxsed the Warrants to purchase 1.39 mllllon shares (0 40 rmlhon shares in 2003
0 93 million shares in 2004 and 0. 06 million shares iri. 2005) Therefore there are remalmng

outstandrng balances of shares reserve 8.61 million shares for

- On Augtrst 1, 2002, theVC‘ompany p_rovides “wa‘rran.ts to purch_ase ordinary- shares‘Z million
units’ (on'e warrant pro,vided the right to purchase one ‘ordinary share) to the directors,..
managements and employees with exercised price of Baht 111 per share The ‘warrants
are exer01sable on _the last working day of every three months startmg from the first
exercrse date on July 31, 2003. As of June 30 2005, the total of 1; 194 people exercrsed the
warrants to purchase 0.93 vmllhon shares. Therefore, there va.re remau_'u.ng outstandmg:.

balances ofwarrants 1.07 million umts and shares reserved 1.07 rnil_lion shares.

On August 1, 2003, the'Cornpany provides warrants to purchase ordinary sharesi 2 r_nillion‘
units (one warrant provided the dght to purchase one ordinar'y share) to the directors,
managements and employees with exercised pnce of Baht 117 per share The warrants are

} exercrsable on ‘the last worklng day of every three months starting from the ﬁrst exercise
date on July 31, 2004. As of June 30, 2005, the total of 658 people exercised the warrants

g ‘to_purchase"0.46 million shares._’l’-herefore, _therevare remaining outstanding balances of »

warrants 1.54 million umts and shares reserved 1.54 million shares.

On August 1, 2004, the Company provides warrants to purchase ordinary shares 2.8 :
_million‘ units -(one warrant provided the right to purchase one ordinary ‘share) to the -
" directors, managements -and employees with exercised price of 83 Baht per share The
warrants are exercisable on the last worlcmg day of every three months startmg from the

' ﬁrst exercise date on July 31, 2005.
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- Remaining balance of ‘ordinary shares 3.20 million shares to be reserved for provrdmg
warrants. On Apnl 5, 2005, the annual general meetmg of the sha.reholders approved

- warrants to purchase ord.mary shares 2 8 million units (one warrant provrded the right to

' purchase one ordmary share) to the directors, managements and employees with exercrsedr
pnce of -278 Baht per share. The annual - general meeting of the shareholders also

vapproved to reserve share capltal 2.8 millien shares for exercise those warrants

Gam (Loss) on Forelgn Exchange

- Gain (loss) on forelgn exchange for the perlod of six months ended June 30 2005 and 2004 are as

" follows:
I (Unit: Million Baht)
. Consolidated. L The Company
| . 2005 - 2004 . 2005 2004
Reairzed gaih (loss) on foreign exchange S 63 1‘.30' _ (1‘6..50)7 | (1"0‘173) : ' (27.26_)
"_Unrealized loss on foreignexchange » ‘(45‘3.'4‘8) - (391.96) (506.80)».-' | (238;34)- '
o Tow 182 (40846) - (1753 - (26560)

Earnings per share

-Basrc earmngs per share is calculated by drvrdmg the net proﬁt attributable to shareholders by the

' welghted average number of outside ordmary shares in issue during the penod

Consolidated and the Company

- ‘For the period of six months endedJune 30 , »

‘ _-2005 o | 2004 ’
;Net’.proﬁt attributable to shareholders (Million Baht) 973450 | 6,655.39 |
'Welghted average number of outsrde ordmary shares o B i
. in issue (no of:share, Mrlhon) _ ‘, - _ '65>3.>37>_ - ) '-'65‘2>.43 '
VBaSi'ceal’n,ingspeTShare(Baht) s 1020
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For the diluted earnihgs' per share the 'weighted average number of outside ordinary ‘sha.res in issue is

adjusted to assume conversion of all dilutive potential ordinary shares. "The Company has one

category of dil'utive‘po-tential ordinary shares; share _optibns

A calculat]on is camed out to determine the number of shares that could have been acqurred ‘at .

market pnce (determmed as the average annual share pnce of the Company’s shares) based on the

3 profit.

. Net profit attri»buta'ble_‘_t_o shareholders (Million Baht)
. - Net profit used to determine drluted earnings per share (Million ':

' Weighted aVerage number df outside ordinary share in issue

(no. of share, Mllhon)

'Adjustments for share optlons (no of share Mllhon)

Welghted average number of outsxde ordinary shares for

diluied eamir_lgs per sharev (no. of share, Million) -‘

_Diluted earnings.per share (Baht) ,

' ‘monetary value of the subscnptlon nghts attached to outstandmg share options.- This calculatlon_
. .'serves to determme the unpurchase shares to be added to the ordmary shares outstandmg for the‘

_’purpose of compuung the dilution; for the share. opuons calculatlon, no adJustment is made to net

' Cdnsolidated and the Cempany

For the period of 51x months ended Ju.ne 30 -

2005 . 2004
57350 - 665539
973450 665539
65337 65243
169 0.86
65506 . . 65329
1486 1019
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anary reportmg business segments

Revenues - Third parties

- Related parties -

Share of associates

" Total revenues

Production expenses
‘Administrative expenses ~ pro_]ect
Exploration cost
- Dry hole
= Geological and
Depreciation, depletion and
) amortization

" Royalties =
~ (Gain) loss on foreign exchange rate -
- Loss from divestment

Toial expenses
Segment result.
Depreciation - general

and )

Operating profit

.Other income, net

Finance cost - Interest income

RS Interest expenses

Loss on foreign exchange rate
" . Director’s remuneration
“Profit before tax
: Tax—AProjecv

- Group‘

" NetIncome .-

Assets

) Segment assets
. Investment-under equlty method

Unallocated assets
Consolidated total assets -
Liabilites

Segmeni liabilities
Unallocated liabilities

* . Consolidated total liabilities

Cnpitalization- cost
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" (Unit: Mllhon Baht)
Consohdatlon for the perlod of six months ended June 30, 2005 :

Exploratlon and Productlon Pipeline Others

. Croup

398386

OtherSoutheast ' MidcﬂeE's " Southeast Asia Elimination
Thailand - | Asiacountries . and others . l
56222 669.72 916.03 2,147.97
21,617.49 £3,920.87 1,467.27 . (1,467.27) * 25,538.36
o 4021 o (1.28) 38.93
J 22,1781 4,630.80 - ©2,383.30 C(1.28)  (1,467.27)  27,725.26 .
S 1,54787 173133 N 6896 © T (1,49022) 186394
568.62 "167.66 35.63 12.08 783.99
138 9162 193.00
" 15066 83.02 146.07 379.75
3,56439 297.12 2.0 12030
2,762.27 487.01 3,249.28
(306.99) 9,05 (297.94).
' 577.87 _ 577.87
‘8,28820° . 345068 © 18375 201.34 - (1,49022) 1063375
13,801.51 L,180.12  (18375) - 2,181.96 . (128) - 2295 17,0951
(81.04)
(373:54)
. 16,63693
43.50 -
- 376.86
(663.76)
(120.12)
R
) . 16,268.68
(5,523.90) (541.96) . - - (466.25)” (6,532.11)
. - . ' Qon
8,367.61 63816 . (183.75) 1,71‘5.71'_ 9,734.50.
| 48,022.66 | 13,647.53 142145 - 7,213.42 71634 71,021.40
L L 2,049.46 2,049.46
'41,767.97
- 114,838.83
13,861.23 5,840.83 1208.51. " 666.52 14421 - 20,721.30
' ' " 32,958.03
v - 53,679.33
494327 - 112802 737.48 ©449.20 93.63 “7,350.60
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18. Segmenti_nforinatiqn (coﬁtimie_)

* Primary reporting - business segments

Revenues - Third pérties

- Related parties
Total revenues 4

Production expenses

" Administrative expenses - project

Exp}b;ﬁtion cost
- Dry hole .
- Geological and geophysicél
De;ireciation, déplen'c'm and
amortization

' Royalties

Share of associates "
(Gain) loss onforeign exchange rate
Total expenses

Segment resuit '

Deprecxauon general 4

‘SeIhngandadnmsuanvee)anses

general ‘
Operating profit

- Other income, net - .

. Finance cost - Interest income

< Interest expenses

Gain(Loss) on foreign exchange rate -

Dlrector s remuneranon

- Profit before tax
" Tax - Project

- Group
-Net Income
Assets

Segment assets
Investment under-equity method

" Unallocated asséts

Consolidated total assets

" Liabilities -
- Segment liabilities
-Unallocated liabilities

Consolidated total liabilities

Capitalization cost

(Umt Mxlhon Baht)
Consohdatlon for the perlod of six months ended June 30, 2004

Exploratlon and Production Pipeline Others ‘
) Other Southeast MidcﬂeEn. . SoutheastAsia Elimination  : Group '
Theilend  ASiacountries  andothers - , _
5003 . L 6124 . ©o128327
17,635.50 307819 - ’ 1,044.63. C(1,044.63) - 2071369
18,157.53 307819 . - 1,80587. . - (1,044.63)  21,996.96
135184  1,289.22- S m (1,05835)  1,657.04
359,06 . 154.95 . 2243 1666 o ssad0
10,09 . ooo4 . R 013
3003 13466 624 N 1 1<
373632 . 17945 . LIl 12492 - o ' .4041.80
2,311.76 34276 = AP Co L 265452
o 74.98 S . (13.97) i 61.01
13674 . 423 (043" - S 14054
7,925.84 218029 2935 215.91 (1397)  (1,05835 ° 9.279.07
1023169 89790 (29.35) . . 1,589.96 1397 . 1372 12,717.89
' L o ‘ ’ (87.14)
©.(351.15)
12,279.60
4392
78.72
(671.14)
- (267.92)
C L (433)
‘ ST o 1145885
(4,229.15) (507.67) - . (402.76) : B (5,139.58) -
o o _ s 33642
6,002.54 39023 (2935 . 1,18720 . . . 6,655.39
4720404 1198805 12196 . 698649 32422 . 6662476
' 9,414.86 o C 168225 . - . 1L,097.11
‘ S S 19,695.40
97,417.27 -
10,930.15 . 684963 3281 | 88660 . 18,699.19
o : ’ 30,724.16
, o 49,42335
2049862 - S6261 2861 3,00899 285441 - 26,953.24
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* Business segmentation

The Group is organiied into the followingbusines‘s segments:.

* EXploration and produetion segtnent “the Group operates‘ in oil and gas exp‘lora.tion and -
productlon act1v1t1es both in domestlc and overseas, elther as an operator oras a Jomt venture
vpartners with 1nternat10na1 oil and gas compames ‘Most of domestxc projects locate in the Gulf L

- of Thalland Overseas pro;ects locate in Southeast Asxa, dedle East and ‘North Africa. Asof
- balance sheet date, the Group had 8 pro;eets under pr_oductlon and 17 projects in explorauon :

phases. '

X3 - Overseas pipeline segment the Grcup has an investment -with its Jomt ‘venture parl:ners to
: operate pipeline to transport natural gas from the exploration and productron proleets where the
‘Group had working mterest e.g. Yadana: a.nd Yetagun prOJect ‘
* Other segments, other operations of the Group malnly comprise investment in a project
E : strategically connected to energy business i.e. investment in dornes‘tic‘power generaﬁon. Neither .
- of which constitute a separately reporcable segment. -
Secondary reporting - geographi’cal segments

‘ Although the Group s 2 busmess segments are managed ona worldw1de baszs they operate in3 main

‘ geographrcal areas:
(Unit Milllioanaht)‘ .
Consohdatlon for the penod of six mont.hs ended June 30, 2005 .
Thalland Other Southeast Middle East Group
Asid Countries. anti_ others-
 Revenues - Third parties o s 158575 . 2~,1'47.97"
. - Related parties 2161749 392087 - 2553836
| Segrnent assefs S 487900 3 2086095 142145 71,021.40
- _.Investm.entunder equity method ) 2,049.46 : o s B 2,049.46
Capitalizationeost - 503590 157722 BT A 735060

Consolidated total assets: . ' 9255643 20,86095 142145 11483883
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(Umt Mx]hon Baht)

Consohdatton for the penod of six months ended June'30,2004

| hThatland Other Southeast Middle East ' Grpup, .‘

A v, Asia Cotmtries and others | | : .

Revenues - Third parties 52203 76124 PR 7
- Related partics 763550 - 307819 . < 2071369
‘S_egr‘nenta'ssets : 4752826 1897454 121.96 ) '66,62.4_‘.76

 Investment under equity method -1,766.44‘. ©9,600.70 | | . 11,367.14

Capilizationcost - 2335303 3557160 12861 2695324
Consblidatedtntalassets ) 6872007 | - 2857524 . 12‘1.96"'.""_ 9741727

19.

Disclosure of Financial instruments
- Fair value of financial instruments -
' -Smce the ma_]onty of the ﬁnancxal assets are short-term and that the loans carry interest at rates

close to current market rates the management beheves that the falr va]ue of the Company’s’

financial assets does not materlally dlffer from their carrying value.

The Company calculated falr value of long term liabilities w1th ﬁxed rate of interest by usmg the |
dlscounted cash flow based on dlscounted rate of borrowmg w1th similar term- wh11e the cross . -
: currency mterest and prmc1pal swaps have been based on quoted rnarket rate A companson of
the carrymg value and fair value of these mstruments 1s as follows: '
(Unit : Million Baht)

"As at June 30, 2005

o o Carrying arnount | Fair vaiu’e '
 Unsecured and unsubordinated Yen 23 billion ¢ sS4 918944
Crosszcnrrency,interest and prindipal'syvabs D 8,003.44 o 7,638.52
Unsecured and unsubordingted USD 200 milon 828182 876287
:Unsecure_d anduhsubqrdinéted ‘Baht 2,500 nnllion | o '2,500..00 _‘ ‘ 2;442.48_
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. Dmdend

On Apnl 5, 2004, the annual general meeting of the shareholders approved payment ofa diwdend‘

for the year 2004 of Baht‘9 per share to the company’s shareholders,' 653.37 ‘million shares to_tal

* amounting to Baht 5,880 millon.

Contmgent Liablllty

- As at June 30, 2005 the Company had contmgent habihties whlch are letters of guarantee amountmg
. to Baht 26.35 rmlhon in the ﬁnancxa statements of the Company and Baht .644.60 rmlhon in the ‘

', consohdated ﬁnancxal statements

On January 23, 2004, Arthit’s joint yenture partners signed the Gas‘Sales Agreement with'l’TT :

' Followmg the gas sales condmon all partners has commltment to pay to PTT in 2006 The_

Company s pomon to the comn‘utment is approxrmately USD 32 mllllon

Account reclassification

The Company reola351ﬁed accounts in fmancral statements for the penod of 2004 in order to make

comparable with those of 2005
Signiﬁcant Eye_n_ts During the Period

On April 27,2005, PTTEP ME signed-the Gas Sales Ag‘reement of Oman 44 project with the

Government of Sultanate of Oman. PTTEP MEis the operator with a 100% partic1pation interest.

On June 16 2005 PTTEPI and PC JDA Limited 51gned the Gas Sales Agreement of MT.TDA pro_;ect

(Blocks B l7 & C- 19 and B-17- 01) w1th PTT PTTEPI isa. Jomt operator with PC JDA Limrted by

'holdtng participatwn mterest 50% and 50% respectlvely

On June 17, 2005,.a ‘ group of Buyers,' PTTEPO and_Mitsui Oil Exploration Co., Ltd. with a .

participation interest of 59 94% and 40. 06%' respectively, signe'd a Stock Purchase Agreement (SPA) B

with a group of Sellers Pogo Overseas Production B V.and Pogo Producmg Company, in order to

: Jomtly acqutre all the shares of the Pogo group in Thailand cons1st1ng of 100%- shares of Thaipo
: Lirmted and 46.34% shares of B8/32 Partmrs Limited.’ Accordmg to the SPA, PTTEPO will pay
the total amount of approx1mately USD 490 mllhon for this acquisition. ~ On. July 20, 2005 the

'ex1st1ng partners, namely Chevron Offshore (Thailand) L1m1ted and Palangsophon Two Company -

L1m1ted (PSTL), wa1ved ‘the First nght of Refusal under the Joint Operatmg Agreement-' '
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K However in exchange for the waiver of the Fll'St Right of Refusal by PSTL, Buyers. have agreed to.
vsell 10% of the acquired Pogo group’s assets to PSTL in. the -amount of approximately 1 USD 82
‘ mllllon. Buyers’ wrll proceed with the closing of the acquisition after the approval is granted by the

- Thai government. -

Events after Balance Sheet'D”at‘e ‘

AOn'July 13, 2005, the joint venture partners of Bongkot project: signed ‘the Amendment of the

- Bongkot Gas Sales Agreement (GSA) in order to expand the Development Areas as described in the

ex1stmg GSA In addmon PTT will purchase an additional gas volume of 61 Billion cubic feet

durmg the period from Apnl 1, 2005 to October 1, 2008. The Company make and up-front payment

 toPTT to the amount of Baht 444 45 mrlhon on the signing date of the Amendment

v ‘ vOn July 18 2005, PTTEPO s1gned a Farm- m/Farm out Agreement to acqulre the mterest in the’
' Merangin I Producuon Sharing Contract, with' PT Medco E&P Merangin. The parhcrpatmg mterest

;-for PT Medco E&P Merangin (the Operator) will be 61% and for PTTEPO 39% The partlclpatron

will be valid after an Indonesian govemment agency approves the above-mennoned Farm-in/Farm- A

out Agreement

On July 25, 2005, PTTEPI signed the Production Sharing' Contract to become the Operator with -

100% interest in petr.oleum explorauon pro_|ect Block M-11, Union of Myanmar

The Audlt Commlttee rev1ewed for i 1ssumg of the ﬁnancxal statements on July 27, 2005




